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| RAN LAUDS PETRONAS I N SIRRI O LFI ELDS VENTURE

By: Siti Hawa O hnman

KUALA LUMPUR, Sept 5 (Bernama) -- Iran today praised Petronas, the
national oil corporation, for team ng up with Total of France to devel op
the Sirri Aand Sirri Eoilfields in the Persian Gulf despite the threat of
sanctions fromthe United States.

"Qur happiness is that Petronas decided to do so even after the US
sanctions were announced, " said the vice-president of Iran, Dr Ham d
M rzadeh, who was now on a three-day unofficial visit to Malaysia until
Sat ur day.

Total had signed a contract to develop the two fields in collaboration
with the state-owned National Iranian G| Conmpany (NICC) in July 1995.

The I ran-Li bya Sanctions Act, which threatens to i npose sanctions
agai nst non-US firns that invest US$40 nillion or nore a year in the two
countries' oil and gas sectors, was signed by President Bill dinton on Aug
5 this year. (US$1=RM2. 4967)

According to petrol eumsources, the negotiations between Total and
Petronas went way | ong before the sanctions were announced. On Aug 19,
Total granted Petronas a 30 percent interest in the US$600 mllion
five-year investnent project to develop the two of fshore oilfields.

Petronas's involvenent in Iran, through wholly-owned subsidiary
Petronas Carigali Overseas Sdn Bhd, has rai sed eyebrows anong oil and
political circles in view of the Iikelihood of sanctions inposed by the US

But Prime Mnister Datuk Seri Dr Mahathir Mohamad in commenting on the
i ssue said Malaysia had the right to make its own decisi on whether to
invest in Iran.

However, the US Enbassy in Kuala Lunmpur declined to comment on
Petronas's involvenment in Iran

O | sources said Petronas's involvenent in the Persian Gulf was part of
its globalisation track after having established a presence in many Asian
nations, Africa, Australia and Argentina.

The Irani an upstreamventure was Petronas's first co-operation with
Total. Total is understood to be the conpany which had wi thdrawn from a
US$1.2 billion refinery project at Dung Quat Bay in Vietnamand a consortia
conmprising Petronas had filled the slot |eft behind by Total.

Now t he Vi et nanese refinery project, which is still under detail ed
feasibility study, is 30 percent owned by PetroVi etnamand the rest by
three consorti a.

The consortiumof Petronas and Conoco Asia Ltd holds 30 percent stake
in the project, South Korea's LG Chenical Ltd and US-based Stone and
Webst er anot her 30 percent and the bal ance hel d by Tai wanese firns --

Chi nese Petrol eum Corp (CPC) and Chi na | nvestnent & Devel opnent Conpany
(A D).

Petronas was also said to be part of a nultinational consortium
together with BHP of Australia, Total and Sumitonmp of Japan in a contract
to devel op the Dai Hung oil field in Vietnam

Meanwhile, lIran is the second | argest producer of crude within the
Organi zati on of Petrol eum Exporting Countries (OPEC). It al so has the
worl d's second | argest gas reserves after Russia at 735 trillion cubic
feet, but only a snall portion of the deposit have been exploited so far.

In July last year, NIOC rel eased a tender of 10 najor oil and gas
projects worth an estimated US$7 billion available to foreign investnent
under "buy-back" formul a



Fol | owi ng the announcenent, lIranian G| M nister, Chol anreza Aghazadeh
was reported as saying recently that NI OC had recei ved "nunerous proposal s”
fromforeign firns to devel op projects included in the July 1995 tender. --
BERNAMA
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