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KUALA LUMPUR, Dec 31 (Bernamm) -- After alnost a decade of sustained
strong econom c growth and as Mal aysia marches towards its 40th year of
i ndependence next year, |ocal conpanies seemto have cone of age and their
actions somewhat mrror that of humans.

If we could use an anal ogy, getting "married" seens to be the trend
this year. And such arrangenents are all to enable the "new y-weds" to
becone stronger entities in the face of stiffer global challenges.

This new trend prom ses greater excitenent on the corporate scene in
the years ahead as corporate marriages or strategic alliances are bound to
grow. Through such tie-ups, nore are able to spread their wings to face
i ncreasing international conpetition.

The | atest exanple of the corporate marri ages was the cel ebrated
proposed nerger of DCB Hol di ngs Bhd of Rashid Hussain Bhd and Kwong Yik
Bank Bhd of Mal ayan Banki ng Bhd.

The proposed multi-billion ringgit deal took place foll owi ng Bank
Negara's constant rem nder to local financial institutions to nmerge. This
is to nmake them stronger and prepare themfor a head-on conpetition with
the goliaths of international banking when Ml aysia opens up its financial
services industry, sooner or |later, under the General Agreenent of Trade in
Servi ces (GATS).

RHB' s arrangenment wi th Ml ayan Banki ng Bhd which divested its 75
percent stake in Kwong Yik Bank is |likely be the vanguard for smaller banks
to merge.

Sime Darby Bhd has already indentified Oiental Bank Bhd as the mate
for its new y-acquired United Ml ayan Banki ng Corporation Bhd (UVBC) or now
call ed Sinme Bank Bhd.

There are also tal ks of a nerger of between Pacific Bank Bhd and
Si ngapor e- based OCBC Bank Ltd's Ml aysi an operati ons and between Bank | sl am
Mal aysi a Bhd and Bank Kerjasama Rakyat W©Mal aysi a Bhd.

And Uni ted Overseas Bank of Singapore has announced that its two
Mal aysi an subsi di aries, United Overseas Bank (M Bhd and Chung Khi aw Bank
(M Bhd, would al so nerge.

Besi des the banking fraternity, tie-ups are also taking place in the
country's tel ecommunication services industry in the face of high
conmpetition and the government's advice to rationalise due to the big
nunber of service providers for a small Mal aysi an popul ation of 20 mllion.

Leadi ng this nove was gi ant Tel ekom Mal aysi a Bhd whi ch bought MRCB
Tel ecommuni cati ons Sdn Bhd, previously the PCN (personal conmunications
net wor k) provi der of Ml aysi an Resources Corporation Bhd ( MRCB).

The acqui sition strengthened Tel ekom Mal aysia's footing in the cellular
phone segnment to face spirited challengers |ike Cel com Sapura's Adam and
Miutiara Tel ecom

Bi nari ang Sdn Bhd, a conpany controlled by tycoon Ananda Kri shnan,
| aunched two satellites, unveiled 30-channels of television and radio

servi ces and undertook contracts for many fixed lines services -- all in
one year.

Ananda mi ght not have been able to propel Binariang to its current
standi ng wi thout the help of US West International, its 20 percent partner,

and t he backi ng of the governnent.
The support given by the governnent include subscribing through its
i nvestnent arm Khazanah Hol di ngs Bhd, a 15 percent equity in Measat



Br oadcast Network Systens Sdn Bhd, a Binariang unit involved in providing
the tel evision and radi o services.

Foll owi ng the steps of Binariang in attracting tel ecommunication
conmpani es from devel oped countries to share expertise and transfer
technol ogy, Technol ogy Resources Bhd (TRI) and Miutiara Tel econmuni cati ons
Sdn Bhd al so found their respective foreign parners.

In TRI's case, its overseas mate was Deutsche Tel ecom AG whi ch
subscribed for 21 percent equity in TRI. For Mitiara Telecom it was Sw ss
Tel ecom PTT whi ch subscribed for a 30 percent equity. The deals for each of
such marriages was worth about RWMFOO million.

Al t hough the trend anpng tel ecommuni cati on conpani es was to have
alliances with foreign partners, the Sapura group took the traditional way
by merging its PCN provider Sapura Digital Sdn Bhd and pay phone provider
Uni phone Sdn Bhd, with Renong group's Tine Tel ecommuni cati ons Sdn Bhd whi ch
owns state-of-the art fibre optics trunk networks.

The conpl ex deal, worth a cool RML.2 billion, resulted in the enmergence
of one of the strongest and | argest tel ecommunications groups in Ml aysia
having full suite of telecomunication |icences.

As Ml aysia already all ows foreign conpanies to take up stakes in |oca
tel ecomuni cation firms, the country may nake an offer to further
liberalise its tel ecomrunications industry for the conclusion of the
t el econmuni cati on agreenent nooted by devel oped countries under the
auspi ces of the Wrld Trade O ganisation.

In another utility industry -- power generation -- the picture was not
as colourful. In fact, it was rather dark for Tenaga Nasi onal Bhd foll ow ng
its peninsul ar-w de bl ackout in August. But it is beginning to pick up the
pi eces follow ng the appoi ntnent of Datuk Dr Tajuddin Ali as chairnman
Taj uddi n had steered the then Standards and I ndustrial Research Institute
of Malaysia (Sirin) into a sound corporate entity -- Sirim Bhd.

YTL Corporation Bhd, nmeanwhile, saw its dream of becom ng world's
| ar gest power producer being dashed when it had to quash its plan to buy
Hong Kong- based Consol i dated El ectric Power Asia Ltd (Cepa).

"It was a good deal that got away," said Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad after Khazanah was criticised for its decision to extend
| oans anobunting to RM2.5 billion to YTL Corporation in the latter's bid to
gain control of Cepa

YTL Corporation, however, went on with its plan to float all its power
generati on conpani es wor| dwi de under one hol di ng conpany, YTL Power
International, on the Kuala Lunpur Stock Exchange. The listing is likely to
take pl ace next year.

Besi des two power plants operating in Ml aysia, YTL Corporation plans
to build power plants in China and Zi nbabwe and join the new breed of
| ocal Iy incorporated conpani es engaged i n aggressive reverse investnent
after having lots of cash and experience locally
-- thanks to the country's strong and sustai ned econoni ¢ boom

YTL Corporation is already listed on the KLSE and has a secondary
listing on the Tokyo Stock Exchange.

However, Ekran Bhd was busy at honme as the main devel oper of the RML3.6
billion Bakun hydro-electric dam The devel oper awarded the nain contract
to construct the marmmoth damto a consortiumconprising Swedi sh- Sw ss
engi neering gi ant Asea Brown Boveri and Conpanhi a Braseil eira de Projectos
e Cbras (CBPO) of Brazil.

Besi des the two overseas engi neering giants, nmany |ocal conpani es were
al so awarded lucrative jobs, especially those related to Ekran's executive
chai rman, Tan Sri Ting Pek Khiing.

Next year coul d see one of Ml aysia's biggest flotation exercises,



Bakun Hydro-El ectric Corporation Bhd, with an initial public offer of 1.5
billion shares at RM each

In the haul age and shi pping sector, Mrzan Mahathir has energed to
bconme the domi nant player through a conpl ex asset shuffling exercise
i nvol vi ng Konsortium Per kapal an Bhd, Pacific Basin Bul k Shipping Ltd,

Di Perdana Cor poration Bhd and their subsidiaries.

Mal aysi a' s autonotive czar, Tan Sri Yahaya Ahmad, neanwhile, took a big
| eap when he acquired the controlling stake in | egendary British sports car
maker, Lotus G oup International.

As for the DRB-H com group which he controls, it remained very nuch

i nvol ved on the | ocal scene. It launched Kriss -- the 110 cc "nationa
nmot orcycl e" and managed to lift the group's airline, AirAsia Sdn Bhd, off
t he ground.

This year also saw the rise of entrepreneur Abu Sahid Mohaned when he
was entrusted to turn around Perwaj a Steel Sdn Bhd which was reported to
have accumul ated | osses of RM2.98 billion.

Abu Sahid's Maju Hol di ngs Sdn Bhd, which now controls 51 percent equity
in the governnent -owned steel conpany, beat nore well-known conpanies |ike
Renong Bhd, Wng Ti ek Hol di ngs Bhd and Lion G oup to the job.

Khazanah too is making its mark as a keen investor in many key areas.

It is not only actively locally in high tech areas |ike high-technol ogy
i ndustry like wafer fabrication but also overseas like participating in a
car-maki ng project in China. -- BERNAMVA
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