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KUALA LUMPUR, Feb 24 (Bernama) -- Israel's rejection of the
establ i shment of a Pal estinian state will affect the Wst Asian peace
talks, Prime Mnister Datuk Seri Dr Mahat hir Mhanmad sai d today.

He said the rejection could al so underm ne Yasser Arafat's |eadership
of the Pal estinians as the support he received fromthem depended on the
| evel of freedomhe could obtain for them

The Prime Mnister said due to the Israeli stand, Mal aysia continued to
be suspicious of and unhappy with the Tel Aviv governnent.

And because of that, Ml aysia would not establish diplonmatic relations
with the Jewish state, he told reporters after receiving cheques from
contributors to the Le Tour de Langkawi cycling race of which he is the
patron.

Israeli Prine Mnister Shinmon Peres was reported yesterday as saying
that he rejected the formation of a Pal estinian state.

On the call by British Foreign Secretary MalcolmRifkind for Australi a,
New Zeal and, India and Pakistan to be included in the second Asi a- Europe
Sunmit (ASEM, Dr Mahathir said so far there was no need for the
participation of Australia and New Zeal and.

He said if ASEM was extended to include nore nations, it would becone
unheal thy and create conflicting interests.

A real dialogue could not be held, he said adding: "It fact it will
becone so confusing and in the end nothing can be achi eved."

Asked when Australia and New Zeal and could join ASEM Dr Mahathir said
t hat depended on the extent the two countries considered thensel ves as part
of Asi a.

I ndi a and Paki stan could participate in ASEM he said, but added that
there should be a criterion to qualify themfor the sutmt as ot herw se
ot her nations |ike Bangl adesh and Nepal too may want to join.

He said it was appropriate that at present participation be linited to
countries fromEast Asia and Sout heast Asi a.

Asked if ASEM need to be expanded to a second ASEM Dr Mahathir said: "
I think we have to see whether the first ASEMw Il work or not. As you know
t he Japanese have cone out with trade figures which indicate that the
Eur opean Union trade to East Asia is dimnishing ... whether it is due to
the closing of the EUto foreign trade we will have to study.”

" As you know even a small producer of electronic pruducts run by KUB
(Kewangan Usaha Bersatu) has been slapped with a 46 per cent duty on its
products. | dont know on what basis.. as far as | know they have not
started to examine in detail whether the conpany is dunping or not."

The capacity for such a snmall conpany to dunp its products into Europe
was unt hi nkabl e, he sai d.

He said once the EU i nposed such conditions it would affect not only
Mal aysi a but ot her East Asian countries as well. --BERNAMA
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