14 MAY 1996
H COM DRB SI GNS W TH | SUZU FOR FI RST NATI ONAL TRUCK

By: Tham Choy Lin

TOKYO, May 14 (Bernamm) -- Malaysia's first national truck project was
put on the track when Hi com Hol dings Bhd and its subsidiary, Diversified
Resour ces Bhd (DRB), signed a menorandum of understanding (MOU) with
Japan's | argest comerci al vehicle nmaker, |suzu Mtors Ltd, here today.

It woul d be nodelled after Isuzu's light duty trucks and is to be built
by DRB- owned Autonotive Manufacturers Ml aysia Sdn Bhd under a j oi nt
venture conpany to be forned by the three parties.

The signing cerenony at |suzu's biggest |light truck nmanufacturing plant
in Fujisawa, 60 kmsouth of here, was wi tnessed by Mal aysian Prinme M nister
Dat uk Seri Dr Mahat hi r Mohaned.

Dr Mahat hir assured |suzu president, Kazuhira Seki, that the governnent
woul d give its full support to ensure the success of the project both for
t he Japanese manufacturer and its Mal aysi an partners.

The Prime M nister also viewed privately two prototypes of the proposed
Mal aysi an truck.

H com the naker of Malaysia's first national car, Proton, was
represented by its president and executive chairman, Datuk Seri Yahaya
Ahmad, DRB by group managi ng director, Datuk Sal eh Sul ong, while Sek
signed for Isuzu.

The equity ratio for the project will be finalised later and the joint
venture conpany woul d be set up after a feasibility study of the project.

Seki said after the cerenony that |suzu wanted an equity ratio of 20 to
25 per cent, adding that as for the partnership, he did not foresee any
maj or probl ens because the three parties had worked together for a | ong
tine.

Anot her DRB subsi diary, ACM Sdn Bhd, assenbl es |suzu vehicles for the
Mal aysi an market in Kuantan since 1984 and had churned out 50,000 units so
far.

In response to the equity proposal, Dr Mahathir said the government
woul d ensure that Mal aysia's interest be maintained while making Isuzu's
partici paton "worthwhile."

The Prime Mnister also asked Isuzu to keep the production cost of the
national truck as | ow as possible not only to nake it attractive for the
Mal aysi an market and eventual export but also to help Ml aysi a reduce
inmports to cut down on its existing current account deficit.

"Qur biggest deficit is with Japan which is higher than the national
deficit. | hope Isuzu will help us reduce the inmport bill and increase the
exports," he said.

Seki said the truck project was of big value for Isuzu which viewed
Mal aysi a as an i nportant market.

He repeatedly expressed that |suzu would "go all out" to nake the
venture a success.

Dr Mahat hir, who spent an hour touring the plant and was inpressed by
the disciplined and efficient staff, also wanted |suzu to inpart its
training and work culture to Mal aysi ans.

He was al so shown the | atest range of |suzu comrercial vehicles and
test drove a coach bus, a container truck and a utility nodel.

I suzu, which ains to be the world's | argest producer of comerci al
vehi cl es, chal ked up sales of 1.2 trillion yen | ast year. -- BERNAVA
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