21 MAR 1996
JETRO CH EF VI EW6 EAEC PCSI TI VELY

By: M Jegat hesan

KUALA LUMPUR, March 21 (Bernama) -- The formation of the East Asian
Econom ¢ Caucus (EAEC) as a consultative group should be viewed positively,
sai d Noboru Hat akeyama, president of the Japan External Trade Organi sation.

It was not wong for certain countries to formsuch a caucus, he said
in an interview.

"EAEC is a consultative group,” Hatakeyama, a forner vice mnister for
international affairs in the mnistry of international trade and i ndustry
(MTIl), which is regarded as one of Japan's influential executive branch.

Hat akeyama, however, said, "The position of the Japanese governnent
t owar ds EAEC has not been deci ded yet."

The formati on of the EAEC was proposed by Mal aysian Prime Mnister
Dat uk Seri Dr Mahathir Mhamad in 1991 with the aimof providing a forum
for East Asian countries to discuss common econom ¢ i ssues.

"Logically speaking, it is not so bad to have a group to consult each
ot her...but of course we have to take into account the feelings of
countries that are | eft out," Hatakeyanma said.

The nenbership of the proposed caucus conprised only Asian econom es --
the Asean 7, Japan, China, South Korea -- and |l eaving out the United
States, Australia and New Zeal and.

Hat akeyanma al so believed that within MTI, there existed different
vi ews on the EAEC

"Some do not favour the EAEC beause it excludes Australia and New

"The contention is that these two countries should be invited," he
sai d, adding that the inclusion of the US was not a factor when asked asked
if the latter's exclusion was one of the reasons for some MTIl officials to
oppose Japan's entry into the EAEC.

When asked what is the position of the Foreign Mnistry and Fi nance
Mnistry to the idea of Japan's entry into the EAEC, he said: "I do not
know. "

It is believed that opposing views nay exi st anong the three
mnistries, reflecting the conplicated deci son-naki ng process of the
Japanese gover nnent.

On Jetro's role in Mal aysi a, Hatakeyama said,"Jetro will try to help
Mal aysi an smal | and nedi um si zed manuf acturi ng conpani es find new markets
in Japan where the demand for conponents and parts is gai ni ng nonent um due
to increasing cost of producing themin the hone country.™

He said Malaysia's trade deficit with Japan was largely due to its
importation of internediate capital goods. One of Jetro's role is to
pronote exports into Japan

Mal aysia's deficit with Japan was the | argest during |ast year's
10-nonth period totalling RW5.13 billion. This was an increase over the
deficit of RML8.82 billion in the first 10 nonths of 1994. -- BERNAMA
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