27 MAY 1996
N k Azi z- Wat er
KELANTAN APPRECI ATES FEDERAL HELP- NI K AZ| Z

KOTA BAHARU, May 27 (Bernamm) -- The Kel antan Governnent today
expressed its tbanks to the Federal Government for agreeing to help the
state resolve the water supply privatisation problemin the state.

Menteri Besar Datuk Haji N k Abdul Aziz Nik Mat said the positive
attitude of the Federal Government would help Iighten his burden and that
of the Kel antan peopl e.

It was hoped that the di scussions between the state and Federal
Gover nnents woul d overconme the problem he told reporters at his office
her e.

The state governnent was ready to consi der whatever proposal that would
resolve the problem said Nk Aziz who two weeks ago tal ked about el ements
whi ch forced himto sign the water privatisation docunents.

Deputy Prinme Mnister Datuk Seri Anwar |brahim who visited Kel antan
yest erday, suggested that Kel antan discuss with the Federal Governnent the
privatisation of the state's water supply in the interest of the people in
the state.

Anwar said he would report the water sitation in Kelantan to Prine
M ni ster Datuk Seri Dr Mahathir Mohanmad and criticised the state governnent
for not making detail ed plans before going ahead with the privatistion
whi ch was now causi ng probl ens to the peopl e.

Ni k Azi z said the state governnent was earlier made to understand that
it need not refer the matter to the Economc Planning Unit (EPU), he said.

The Kel antan Menteri Besar agreed with the suggestion by Anwar that the
tal ks between the state and Federal governnents need not be politicised.

Ni kK Azi z said the increase in water charges was a burden to the people.

The privatisation programe involving hundreds of millions of ringgit

was handed over to Kel antan Water Sdn Bhd (KWSB) -- a joint venture between
Thanes Water of Engl and, which holds 70 per cent equity, and Yayasan
Kel ant an Dar ul nai m whi ch hol ds 30 per cent. -- BERNANVA
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