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Mahat hi r - Thai | and
KL AND BANGKOK SHOULD | NCREASE DI RECT | NVESTMENTS, SAYS PM

KUALA LUMPUR, May 29 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad sai d toni ght Ml aysia and Thailand can do nore to increase direct
i nvestnents, an area of weakness in bilateral relations.

He said despite the increnmental expansion in bilateral trade, Thai
direct investnments in Malaysia | ast year anounted to only RVb52 nillion.

Dr Mahathir said the bulk of the investnents was in rubber products,
food manufacturing and textile industries which accounted for over 85 per
cent of all Thai investments in Ml aysi a.

Li kewi se, he said, Ml aysian investnents in Thailand have been equal ly
uni npr essi ve.

"More can be done to upgrade this particular sector,"” he said at a
dinner in Sri Perdana in honour of Thai Prine Mnister Banharn Sil pa-Archa
who arrived today for a two-day official visit.

He hoped t he busi nessnen acconpanyi ng Banharn will explore with their
Mal aysi an count erparts new i nvestnent and joi nt-venture opportunities,
either in the donestic market or in third countries, particularly in the
manuf acturing, transportation, utilities and conmuni cation sectors.

Dr Mahathir said he was happy to note that Thai and Mal aysi an conpani es
together with the Indonesians are actively discussing a "land bridge" that
will alleviate traffic congestion in the Straits of Ml aka.

This will also create new centres of growth in southern Thail and and
nort hern Peni nsul ar Mal aysia and north Sumatra, he said.

"I'ts advantages for our countries are obvious and | am confident our
governnents will give it the support it deserves,"” he added.

The Prime M nister said another inportant achievement is the creation
of the Joint Devel opnment Authority to jointly exploit and equitably share
the benefits of non-living resources in the overlapping continental shelf

"W will soon reap the fruits of the vision of past |eaders,"” he said.

Dr Mahathir told Banharn that Mal aysi a wel cones Bangkok's initiative to
forge | and comuni cation |inks between Thailand and the countries of
I ndo- Chi na which will bring the region closer and al so enabl e Malaysia to
gain access to these countries.

"I see simlar notivation when Thailand agreed with Ml aysia to pronote
the idea of a growth triangle involving northwest Peninsul ar Ml aysi a,
sout hern Thail and and northern Sumatra (1 M- GT).

"The idea of exploiting our respective conparative advantages to
devel op a common growth area was not only economically | ogical but
politically desirable as well," he said.

Dr Mahathir said by encouraging the private sector to lead in the
devel opnent of the I MI-GI, the three countries "are planting the seeds of
real cooperation between our private sectors, to prepare themfor bigger
t hi ngs when the Asean Free Trade Area is fully realised".

The Prime M nister said he was deeply convinced that the depth of
mut ual under st andi ng and trust between Mal aysia and Thai |l and has
significantly contributed to the overall atnosphere of peace and
cooperation in the region

"I ndeed, in the case of Asean, the sumof its parts truly constitutes
the better whole," he said, adding that Asean has now becone a forum
capabl e of sustai ned cohesi veness where political, security, econom c and
functional cooperation issues have been and continue to be effectively
addr essed and nmanaged.



On the East Asia Econom ¢ Caucus (EAEC), Dr Mahathir said he was
grateful to the Thai governnment for being one of the earliest to see and
support the logic of EAEC, which is one of the agenda of Asean.

He said the EAEC, a forumnot directed agai nst anyone, will provide the
opportunity for the expandi ng econom es of East Asia to discuss economc
matters of common concerns.

"An East Asia that is able to develop orderly with mninmal dislocations
surely woul d be good for everybody,"” he added. -- BERNAVA
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