29 OCT 1996

KL LI NEARCI TY PLANS TO TAP FUNDS THROUGH | PO

KUALA LUMPUR, Cct 29 (Bernama) -- KL LinearCity Sdn Bhd, devel oper of
the KL LinearCity project, plans to tap funds through an initial public
offer (IPO to part-finance the nmulti-billion ringgit project.

But, its managi ng director David Chew stopped short of saying whet her
KL LinearCty Sdn Bhd woul d be the conpany to be |isted.

"We are still in the process of firmng things up... once in place, we
will informyou," he said.

The conpany today signed a devel opnent agreenent with the governnent
which entrusted it with 216.5 acres (86.6 hectares) of |and along a 12-km
stretch of the Klang river under a 99-year | ease for a consideration of
RV611 million.

The KL LinearCity project, stretching fromJalan Tun Razak to Kampung
Pasir in Jalan Kl ang Lama, woul d have mixed on-river devel oprment, river
bank devel opnent and | anded devel opnent that were expected to cost between
RV6 billion and RMLO billion, spanning 20-25 years.

KL LinearCity chairman Datuk Kamarudin Jaffar said the conmpany woul d
foll ow the guidelines and provisions of the PO for privatised
i nfrastructure projects.

The conpany woul d i mredi ately undertake the | PO should it neet the
criteria, he told a press conference after the signing cerenony.

In the nmeantinme, the project would draw on sharehol ders' funds and bank
bor r owi ngs.

To a question, Chew said KL LinearCity was discusing with severa
interested parties to participate in the project in joint ventures. "The
nmore interest we have the faster we can inplenment it," he added.

Apart fromintegrated property devel opment, the KL LinearCity project
woul d have the worl d's | argest and | ongest urban commercial and tourism
centre, called Ggawrld, stretching 1.8 km

"W will of course like to be involved in running G gawrld... along
the way when there is need for professional managenent in given areas we
will offer our assistance,"” he said.

Details of G gaworld and other m xed devel opnent were still being
wor ked out, he added.

Despite many new devel opnment projects com ng up nearby, Chew was
optim stic of demand for LinearCty as the project would conpl enent ot her
mammont h i nfrastructure projects |ike the Kual a Lunpur Internationa
Airport in Sepang.

O her components of the project included a 16-km | ong el evat ed nonorai |
systemcal | ed Peopl e-nover Rapid Transit (PRT), a 99-year river cleaning
and flood mitigation programme, resettlenment of 1,000 riverine squatters
and a 12-km | andscaped |inear park.

Chew said the river cleaning programre was expected to begin early next
year with civil works to be undertaken by | ocal contractors.

Wth the PRT system approval expected to be obtai ned nuch sooner than
that for the KL LinearCity mni xed devel opment, Chew hoped the work on PRT
coul d cormmenced before the end of the year.

Expected to be operational by the year 2,000, the RM2.2 billion PRT
woul d source its power from Tenaga Nasi onal Bhd. Chew said di scussions
bet ween Tenaga Nasi onal and the devel oper KL PRT Sdn Bhd were underway.

KL PRT was today awarded a 30-year concession to devel op, construct,
manage, operate and maintain the PRT systemunder an agreenment with the



governnent, al so signed today.

Dat uk Kamarudi n and Chew are al so chai rman and managi ng director of KL
PRT, respectively. KL LinearCity, 51 percent Bum putera-owns, holds 63
percent of KL PRT.

Besi des Kamarudi n and Chew, other majority sharehol ders of KL
LinearCity included tycoon Tan Sri Vincent Tan and busi nessman Dat uk Wan
Adl i Datuk Van | brahim

The two agreenments signed today were wi tnessed by Prime M nister Datuk
Seri Dr. Mhat hir Mhanmad.

Signatories for the KL LinearCity | and agreenent included Fi nance
M nistry secreatry-general Tan Sri Cifford Herbert who signed on behal f of
Syari kat Tanah dan Harta Sdn Bhd, Agriculture Mnistry deputy
secretary-general (1) Datuk Zol ki pli Abdul, Kuala Lunmpur Datuk Bandar Tan
Sri Kamaruzzaman Sharif, Kamarudi n and Chew.

For the PRT concession agreenent, the government was represented by
Transport M nistry secretary-general Datuk O hman Mohd Rijal, Kanrudin and
Chew.
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