03 OCT 1996
"KRI' SS" TO RAI SE BUM MOTORCYCLE DEALERSH P TO 9.0

By: Mohd Arsi Mbhd Daud

GURUN, Cct 2 (Bernamm) -- Bumiputera participation in notorcyle
distribution in the country will be raised to nine percent from1l.5 percent
currently with the introduction of the new national notorcycle, "Kriss."

Tan Sri Yahaya Ahnad, the chairman of Mtosi kal dan Enjin Nasional Sdn
Bhd (Mddenas), the manufacturer of the 110 cc vehicle, said in three years
time, it would be raised to 19 percent.

"However, this will not jeopardise the participation of non-Bum putera
deal ers," he said at the launching the national notorcyl e manufacturing
pl ant here by Prine Mnister Datuk Seri Dr. Mhathir Mhamad.

Yahaya told reporters later that by the tinme the bikes begin to sel
probably next nonth, sone 40 Bumi putera deal ers woul d be appoi nt ed
accounting for 36 percent of total deal ers appointed for distributing the
not or cycl e.

The bi ke woul d be sold as soon as Mydenas receives the governnent's
approval on the pricing for the vehicle.

He said "Kriss" was expected to capture 30 percent of the present 110
cc segrment based on the notorcycle's design and the nationalistic character
of the bike.

At present, the four-stroke 110 cc notorbi ke segnment narket registered
sal es of 260, 000 per year

On future export plans, he said "that was the fundanental issue of the
joint venture agreenent with the Japanese partners."”

Once production peaks, Mdenas plans to export to China, Vietnam
Canbodi a as well as countries in Latin Arerica and Afri ca.

Modenas is a joint venture between Diversified Resources Bhd (DRB)
(with a 55 percent stake), Khazanah Nasi onal Bhd (15 percent) along with
Japan' s Kawasaki Heavy Industries Ltd (19 percent) and N ssho-I|wai
Cor poration (11 percent).

Yahaya sai d Kawasaki has given its assurance that it woul d assist as
much as possible on matters related to production while N ssho-lwai, the
tradi ng conpany, would be be involved in the pronotion of the bike in
export markets.

He al so described the venture as a very strategic one for Kawasaki
whi ch now was only a small player in the notorcycle segnent here, as it
woul d be abl e to garner a bigger narket share of the |ocal narket.

At present, Honda controls 40 percent of the market, Suzuki 30 percent,
Yamaha over 20 percent and the bal ance hel d by Kawasaki and ot her makes
equal | y.

On local content of the "Kriss," he said it would be increased from?70
percent nowto 95 percent in three years' tine.

However, he said the conpany has set itself an internal target of
achi eving 95 percent local content in two years.

Conmrer ci al production of the bikes started in August at the RM300
mllion plant which currently has 500 workers with plans afoot to raise the
nunber to 800 in three years' tine.

Initially, 100,000 units are targeted to be produced in the first year,
foll owed by 200,000 units by the second year and 350,000 units by the third
year of operations.

Besi des this, there were plans to include a research and devel opnent
centre and a test track within the next five years.

Meanwhi |l e, a notoring anal yst told Bernama that shoul d Mbdenas manage



to price the bike well below RM4, 000, it could have a simlar price
advant age as that enjoyed by the national car, Proton, agai nst non-national
cars. -- BERNAMVA
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