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LABUAN HAS THE EDCE | N DEVELOPI NG OFFSHORE | SLAM C FI NANCI AL PRODUCTS

KUALA LUMPUR, Sept 5 (Bernanmm) -- Labuan has an edge over ot her
i nternational offshore financial centres (1 OFCs) in devel opi ng of fshore
I slam c financial products, Labuan O fshore Financial Services Authority
(LOFSA) director general Dr Awang Adek Hussin said.

"I'f you | ook around in the nost objective fashion, |ook at the
background of Labuan and the conm tment of the government towards the
I sl am ¢ banki ng systemin Ml aysi a, Labuan, as an offshore centre, stands
to be the nost logical to handle offshore Islanic instruments conpared wth
ot her offshore centres," he said in a recent interviewin Labuan.

Prime M nister Datuk Seri Dr Mahathir Mhanmad said recently the
gover nment woul d vi gorously pursue introduction of offshore Islanic
financial products in Labuan to allow the island to devel op a niche in such
products.

This was to take advantage of Ml aysia's headstart in Islamc banking
so that the Labuan | OFC woul d becone a significant centre for the i ssue and
mar keting of internationally-accepted |Islamic instrunments.

Dr Awang Adek said |Islamc banking in Ml aysia had al ready devel oped to
a great extent, and Labuan was the right place to be the centre for
of fshore | sl anm ¢ products.

This, he said, was not just because of the country's outlook in terms
of going regional and global but also in the fact that Islam c banking
expertise could be sourced donestically since Mal aysia was very advanced in
terns of some |slam c banking products.

"So, it is very natural to have Labuan as an offshore centre for
I slamic instruments because it is also Malaysia's financial "w ndow' to the
rest of the world," he added.

In order to get things right, Dr Awang Adek said LOFSA planned to hold
an international sem nar on of fshore |slam c products.

"W hope to sit down and discuss with financial experts and religious
schol ars on the introduction of such products,” he said, adding that some
of f shore banks in Labuan were already engaging i n sone Islam ¢ banking
products denoni nated in foreign currencies.

But as for Islamc trusts, funds and ot her types of financial
instrunents, he said the matter needed to be discussed in greater detail

Thi s approach was needed in order to handl e the products in accordance
with the Syariah and in a manner that would attract interest from potenti al
users, he added. -- BERNAMA
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