06 MAY 1996

REAX: M A SAYS PLAN GOOD FOR CAPI TAL MARKET

KUALA LUMPUR, May 6 (Bernama) -- The Mal aysian I nvestors' Association
(MA) hails the Seventh Mal aysia Pl an as bei ng good for the capital market
as it will see strong growmh in terns of |isted conmpanies with nore
privatised conmpanies in viewthat it calls for nore privatisation and
corporatisations.

Its president, Dr. PHS Lim told Bernama here today the five-year
devel opnent plan calls for a nore orderly growth of the capital market with
nmore listings of infrastructure projects under the guidelines introduced
recently.

Commrenting on the plan unveiled by Prime Mnister Datuk Seri Dr.

Mahat hir Moharmad in Parliament, he said it also calls for a better
regul atory network, adding that "Malaysia will be nmore affluent and richer
under the plan with a projected per capita i ncomre of RML4, 788.

Overall, he said, the plan enconpassing the 1996-2000 peri od was a good
strategy for Malaysia to achieve a better bal ance of growh with the ai mof
| owering the current account deficit and stabilising prices to conbat
i nflation.

He comrended t he governnent for now seriously taking the right steps to
arrest the current account deficit, which in 1995 totalled RML7.8 billion.
The pl an envi sages the deficit would be reversed by the year 2000.

However, Dr. Limcautioned the deficit could not be changed overni ght
and Mal aysia might have to face this deficit for many nore years until
towards the end of the plan

On the projected growh of 2.4 percent for agriculture under the plan,
he said Mal aysi a shoul d instead pursue a higher growh target, of 4.0
percent, as it would curb Malaysia's |large food inports and ease
i nflationary pressures.

He said the country inports a |arge volune of fish, vegetables, fruits
and other edible itens.

Even highly industrialised countries like the United States, the United
Ki ngdom and France still placed agriculture as having an inportant role to
pl ay, he said, adding that "agricultural activities have their strategic
role in nodern societies.”

Dr. Limalso said that Mal aysia has to be nore productive and
conmpetitive as trade and industry were getting nore and nore gl obalised
with the Wrld Trade Organi zati on working towards | ower tariffs and duties
inabidto further liberalise world trade.

On the enphasis of technical training and education via nore technica
school s and universities to nmeet the international chall enges of the next
century, he said that "Ml aysia badly needs nore technocrats." -- BERNAVA
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