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ZAGREB, April 18 (Bernama) -- Datuk Seri Dr Mhathir Mohanad today
suggested that Croatia use Mal aysia as its base to source consumer products
and industrial inputs fromthe dynam c East Asian region.

On the other hand, the prinme mnister urged Ml aysi an conpani es to seek
joint ventures with their Croatian counterparts to enable themto tap the
West ern European markets in anticipation of Croatia being admtted to the
Eur opean Union in the near future.

He said the Croatian busi ness conmunity shoul d explore Ml aysia's
capability to cater for the consuner and industrial requirenents of Croatia
and its nei ghbouring markets.

"Ml aysi a's conpetitively-priced products could substitute for many
manuf act ured goods which Croatia currently sources fromel sewhere," he said
at the opening of the Ml aysian Products Exhibition at the Zagreb Spring
Fair, here.

He said that since Croatia and Mal aysia were countries with snal
donmestic narkets, it was inperative for both countries to have a gl oba
out | ook to achi eve growt h.

"Let us therefore explore ways of working together in the internationa
mar ket , " he sai d.

The prime minister also said that the Ml aysian and Croatian private
sectors coul d conpl enment each other in the fields of tourism housing and
i nfrastructure devel opnent .

He urged the Mal aysian private sector to heed the call by the Croatian
governnent to rebuild and upgrade hotels around the scenic Adriatic Sea

He said the tourismindustry centred on the Mediterranean coast, which
was worth US$5 billion annual ly, needed infusion of new capital urgently.

Dr Mahathir said there were al so prospects for housing devel opnent in
Croatia which the Ml aysian private sector should ook into as it would
contribute directly to other econonic spin-offs.

The prime mnister said: "The Ml aysi an experience in housing
devel opnent could be shared with that of Croatia. The devel opnent and
redevel opnent of housi ng woul d have spill-over effects on the rest of the
econony, helping to stinmulate infrastructure investnents whi ch woul d
eventual ly contribute towards increased activities in the Croati an econony
as a whol e".

Dr Mahathir al so acknow edged Croatia's experience in engineering and
shi pbui | di ng whi ch was once ranked fourth in the world.

"We understand that these industries are facing problens resulting from
the loss of traditional markets. | would like to invite these industries to
expl ore business possibilities in Ml aysia through joint ventures with
their Ml aysian counterparts,” he said.

He added that as the East Asian regi on was expected to be the fastest
growing region in the world by year 2000, it would be strategic for
Croatian conpanies in these fields to conplenment their technical capability
with Mal aysia's market know edge to devel op busi ness partnerships in the
region.

"I'n as nmuch as Mal aysia wi shes to participate in the rebuil ding of
Croatia, we would like Croatian conpanies to partake in Ml aysia's nany
privatised projects and other business opportunities that are expected to
energe as the country noves into higher technol ogy industries,”" he said.

He said al though bilateral trade between Ml aysia and the forner



Yugosl av state was relatively small, it had risen by 23 per cent from
US$5. 12 million in 1994 to US$6.31 million. (US$1l is equivalent to RWR.50)

Mal aysia had a lowinport tariff regime which the Croatian busi nessnen
shoul d t ake advant age of by exporting nore to Mal aysi a, he added.

The prime mnister had earlier synbolically opened the exhibition by
beating a gong in the presence of his counterpart ZI atko Matesa.

He al so officially launched the Proton Wra 400 Series here maki ng
Croatia its 31st export market.

Both the prinme ministers then witnessed the signing of agreenents
between the Mal aysian and Croatian private sectors which invol ved the
Nati onal Chanber of Conmerce and I ndustry Ml aysia and its Croatian
counterpart, Pesaka Endau Sdn Bhd and EI KA, MRCB and NI VA Hol di ng, and EXI M
Bank and NI VA Petrol.

Present were International Trade and | ndustry M nister Datuk Seri
Raf i dah Azi z, senior governnent officials and several captains of Ml aysian
conpani es.

Twent y- ei ght Mal aysi an conpani es are participating in the five-day
exhibition. -- Bernanmm
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