3 JAN 1996

LI AM SUPPORTS | NSURANCE GUI DELI NES, PLEDGES LOWER PREM UMS

KUALA LUMPUR, Jan 3 (Bernamm) -- The Life |Insurance Association of
Mal aysia (LIAM today reiterated its support for Bank Negara's new
gui del i nes on operating costs of life insurance business (OCC).

"The association is receptive to new i deas and changes to enable the
life insurance industry to play an effective role as a nobiliser of
|l ong-termsavings in the financial system™" LIAM president Al ex Foong said
in a statenment rel eased here.

He said the association had i npl enmented the OCC gui delines on Jan 1,
1996 to comply with the directive issued by Bank Negara.

"I n support of the objectives of the guidelines, the association is
positive that life insurance conpanies will be able to offer better
benefits to the policy holders in the formof |ower prem umrates or higher
bonus and di vi dend.

"More Malaysians will certainly enjoy life i nsurance coverage through
nore attractive pricing and i nnovative products," he said.

To ensure that the guidelines are inplenmented snoothly, he said the
associ ation had requested its nmenber conpanies to work closely with their
agenci es on the OCC requirenents.

"The association would also urge all life insurance agents to put aside
any negative feelings and work together to attain the objectives and spirit
of the guidelines," he said.

The OCC gui delines had sparked di ssatisfaction anobng agents who cl ai ned
that the guidelines severed their earnings by as nuch as 50 percent.

Last week, the National Association of Ml aysian Life |Insurance Agents,
Bum putera Life Insurance Agents and | n-House Agents' Association nmade an
appeal to Prime Mnister Datuk Seri Dr Mhathir Mhanmad and subnmitted a
petition to Bank Negara governor Datuk Ahrmad Mohd Don to reconsider the OCC
gui del i nes.

Two nonths ago, they submitted a nenorandumto Deputy Prime M nister
and Fi nance M nister Datuk Seri Anwar |brahi mthrough the Finance
Mnistry's secretary-general, Tan Sri Cifford Herbert. -- BERNAMA
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