28 NOV 1996

| VP: GOVT TO ENSURE MORE LI BERAL AND CONDUCI VE | NVESTMENT CLI MATE

KUALA LUMPUR, Nov 28 (Bernama) -- The Second I ndustrial Master Plan
(I'MP2), covering the period 1996-2005, will continue to ensure a libera
and conducive investnent climate and further enphasise the inportant role
of the private sector.

It would al so focus on providing a strong and efficient economc
foundation to support the future grow h of the manufacturing sector, the
M nistry of International Trade and Industry said in the | MP2 report
unveiled by Prinme Mnister Datuk Seri Dr Mahat hir Mhamad t oday.

There are five critical elenments of econom c foundation -- human
resources, technol ogy, financing and incentives, supporting services and
physical infrastructure and utilities.

The report said it was essential that these requisite econonic
foundati ons be devel oped as an intergral part of the IMP2 in order to
augnent the systematic devel opnent of industry clusters.

Under the | MP2, policies and programes would be set in place to
further devel op and integrate donmestic Small and Medi um | ndustries (SM s)
as the critical and strategic link to devel op and strengthen cl uster
formati on and i ncrease donestic val ue-added.

The enphasis in assisting SMs would be to devel op a strategy of
pronoting production efficiency and consolidate, strengthen and extend the
outreach of existing SM progranmes, the report said.

The government woul d i npl enment the Industrial Linkages Programe (ILP)
with goals of integrating | ocal conmpanies into the mai nstream of the
i ndustrial sector

Despite the progress nade in the manufacturing sector, there were stil
areas of weaknesses such as the |l ack of |inkages between export-oriented
mul tinationals and | ocal conpani es.

Towards this end, the government woul dundertake a review of the current
i ncentive systemand the operations of free zones and |icensed
manuf act uri ng warehouses in order to neet the objectives of IMP2 and to
make them consistent with the country's obligation as a nenber of the Wrld
Trade Organi sation (WO).

Simlarly, for training and research and devel opnent, the governnent
was studying the possibility of giving up-front grants to finance those
activities.

However, for certain activities, the government would fornul ate a new
package of incentives, such as for the Miultinedia Super Corridor to
encour age greater use of information technol ogy.

Inline with the effort to enhance Mal aysi an- owned manuf act uri ng
conpanies in a broad range of activities, the government would fornul ate a
conpr ehensi ve support programme to pronote the devel opnent of such
conpani es in a broad range of manufacturing activities, specifically in the
clusters that have been identified to be of strategic inportance in the
future devel opment of the manufacturing sector. -- BERNAMA
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