15 FEB 1996
Mahat hi r - conponent s
LOCAL AUTOMOBI LE | NDUSTRY SHOULD STOP DEPENDI NG ON JAPAN

KUALA LUMPUR, Feb 15 (Bernamm) -- Datuk Seri Dr Mahathir Mhanad said
today it is time for the |local autonobile industry, especially Perusahaan
Ot onobi | Nasional (Proton), to stop dependi ng on Japan for car conponents.

The Prime Mnister said with Proton's ability to produce al nost 200, 000
cars a year, dependence on Japan coul d be reduced and t he conponents
sourced locally as there now exi sted econom es of scale.

"Al t hough many products are already nmade in Ml aysia they still contain
inmported child parts, especially fromJapan.

"W want these conponents to be produced by Ml aysi a because we now
have reached the required nunber of cars to make the parts naking industry
profitable," he told reporters after recording his Hari Raya Aidil Fitri
nmessage at RTM here.

Dr Mahathir said the continued dependence on Japan for car conponents
had pushed up Malaysia's inport bill, which in turn contributed to the
country's bal ance of paynents deficit.

Apart fromthis, the governnent frequently had to approve Proton's
application to increase the price of the national car each tine the
Japanese currency appreci ated, he said.

"W want to |l essen the effects of yen fluctuation. Now t he yen has
dropped slightly but at one tine it rose until 80 yen for one US dollar. At
that time, our products al so becane nore expensive because we inmported from
Japan, " he said.

Dr Mahathir, who will make an unofficial visit to Japan this Feb 25 to
27, said he would take the opportunity to viewthe facilities and net hods
of produci ng conponents required by the national autonobile industry,
particul arly Proton.

He expressed confidence that Ml aysi ans were capabl e of naking

components that were still being inported, |ike the way they had produced
various ot her goods using foreign technol ogy.
"OF course, skill has to be upgraded but it is not difficult for us to

master. If we have the will we can do it, and we nust learn to further
i nprove the technol ogy that we picked up so that we are not only on par
with others but better than them" he said.

Asked if he was satisfied with the |evel of Japanese technol ogy
transfer in the local autonobile industry, Dr Mahathir said no country
woul d inpart all its expertise to other countries.

"For exanple, we do not give all our technology on rubber and oil palm
clones to others," he said.

He said a country was only willing to transfer all its technology if
there was royal ty paynent.

However, this would increase the production cost of the country
recei ving the technol ogy and make its industry not so conpetitive, he said.

In this connection, Ml aysians should hone the technol ogy they | earned
fromothers so that they coul d produce better goods than those made in
countries which gave themthe expertise, he said. -- Bernanma
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