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LOCAL PROFESSI ONALS | N LABUAN | OFC TO BENEFI T FROM NEW | NCENTI VES

By: Yong Soo Heong

LABUAN, Aug 29 (Bernana) -- Local financial, tax, insurance and | ega
prof essi onal s who operate fromLabuan International O fshore Financia
Centre (1 OFC) may benefit fromseveral incentives which the authorities are
wor ki ng on, financial sources said today.

One of themwho attended a cl osed-door dial ogue with Deputy Prine
M ni ster and Fi nance M nister Datuk Seri Anwar |brahimat the Labuan
O fshore Financial Services Authority office here said the authorities were
told that it is not just the expatriates that are maki ng things work in
Labuan but al so | ocal professionals.

"The foreign professionals are given tax incentives when worki ng here.
Local professionals should be accorded the sane privilege since they are
al so contributing towards the success of the Labuan | OFC," he said.

The source, who has been heading a foreign offshore bank for two years,
said Primre Mnister Datuk Seri Dr Mahathir Mhamad rightly said at the
openi ng of the Labuan Financial Park today that the further devel opnent of
t he Labuan | OFC depended critically on the availability of a workforce with
the right skills.

"As such, we need to have incentives to attract |ocal professionals to
come to Labuan. Yes, we do need the foreign players but | ocals too play an
i mportant role here," he said.

It is believed that LOFSA is working towards a programe to attract
prof essional s and skilled workers to cone and live in Labuan to support the
of fshore i ndustry.

Sone bankers regard Labuan as a hardship post and feel that sonme sort
of incentive or "conpensation" ought to be given to those stationed here.

But over the last two years, anenities on the island have inproved
considerably with at least three luxury class hotels and an internationa
school

A local banker fromone of the six |ocal banks having offshore
operations here said now that the Financial Park is in place, LOFSA woul d
be | ooking at ways to attract accountants, tax planners, |awers, insurance
experts and bankers to work in Labuan.

An expatriate working with a foreign offshore bank said Labuan is
gradual Iy emergi ng as a reputable | OFC.

"But in order to enhance its success, it needs the right people to nake
it work," he said.

Going by the tone of the prine mnister today, the expatriate banker
said a | ot nore things woul d be conm ng Labuan's way.

They i ncl ude anendi ng several existing | egislations and establishing
some new ones. For instance, the governnent had just passed the Offshore
Trust Act last nonth and had identified the Ofshore Linited Partnership
O fshore Securities Industry and O fshore |slanic Financial Services anbng
the new Acts to be inpl ement ed.

The O f shore Conpani es Act 1990 woul d al so be amended to al |l ow
Mal aysi ans to own of fshore conpanies as well as permtting offshore
conpanies to invest in Ml aysia.

"W have seen trenendous devel opnent in the last five years and we are
going to see nore happening in the next five going by the unwavering
comm t nent of the governnent in devel opi ng Labuan as an | OFC, " the
expatriate banker said. -- BERNAVA

SHY SS






	LOCAL PROFESSIONALS IN LABUAN IOFC TO BENEFIT FROM NEW INCENTIVES (Bernama 29/08/1996)

