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LOFSA HOPES TO HAVE DRAFT FOR COFFSHORE SECURI TI ES BI LL BY APRIL

By: Yong Soo Heong

LABUAN, Aug 30 (Bernanma) -- The Labuan O fshore Fi nancial Services
Aut hority (LOFSA) hopes to conplete the draft for the proposed Ofsore
Securities Industry Bill by April next year, its director-general, Dr Awang
Adek Hussin, said today.

In an interview, he said LOFSA was currently discussing with the
rel evant authorities on the drafting of the bill

The bill, anong other things, would define how the offshore securities
i ndustry woul d be run
The proposed bill, he said, would clarify LOFSA's supervisory role in

t he devel opnent of the offshore capital nmarket in Labuan and its
i nstruments.

He said the proposed bill was necessary since Securities Conmm ssion
(SC) is the regulatory body for the donestic securities industry and
covered every part of the country.

Dr Awang Adek said if LOFSA did not cone out with the bill for the
of fshore securities industry, then anbiguity would ari se because Labuan is
part of Mal aysi a.

He expl ai ned, "Wen you do not have specific | aws to cover operations
here, then you tend to | ook at what lawis applicable. In that case there
are anbi guiti es whet her the donmestic Securities Industry Sct (SIA) is
appl i cabl e or not because Labuan is part of Ml aysi a.

"This is the kind of situation we want to clear once and for all. That
(new) bill will help to nake things clear. What we are saying is that LOFSA
will play that role in Labuan as far as offshore securities and offshore
pl ayers are concerned. Certainly that is going to be very clear cut."

VWhen Prine Mnister Datuk Seri Dr Mhat hir Mhanmad | aunched LOFSA and
officially opened the Financial Park here yesterday, he said Labuan and
Kual a Lunpur woul d conpl ement one another in the country's nove to becone a
regi onal market and there ought to be sonme "bridge" |inking both these
pl aces in terns of players, products and infrastructure.

He said one of the "bridges" being | ooked into was the setting up of an
i nternational stock exchange in Labuan to provide for the listing of
of f shore conpani es, funds set up in Labuan and internati onal conpani es.

"This listing can actually be done either in Kuala Lunmpur or Labuan,™
the prinme mnister said.

Dr Awang Adek discl osed that what was being | ooked into were things
I'i ke whether the international exchange was going to be independent or
woul d be part of the Kuala Lunmpur Stock Exchange's (KLSE) infrastructure

"There are various pernutations and these are interesting issues and we
need a few nonths to resolve them" he said.

In the neantine, he said LOFSA woul d be discussing these matters with
the SC and the KLSE. -- BERNAMA
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