29 OCT 1996

LOW COST HOUSE PRI CE | NCREASE CARRI ES RESPONSI Bl LI TY FOR H GHER QUALI TY

KUALA LUMPUR, Cct 29 (BERNAMA) -- Housi ng devel opers recogni se that the
increase in the price of | ow cost houses carries with it a greater
responsibility to provide dwellings of higher quality.

"Wth the price increase we expect to deliver a dwelling that is
socially (and) environnental |y conducive to humane and happy living," the
Housi ng Devel opers Associ ati on (HDA) Federal Territory (KL)/ Sel angor branch
chai rman Eddy Chen said tonight.

Speaki ng at the branch annual dinner here, he said the price increase
woul d nmake building | ow cost houses viabl e, and developers in the Federa
Territory and Selangor in particular would benefit fromthe new price
reality.

Prime M nister Datuk Seri Dr Mahathir Mohanad said recently that the
price of | ow cost houses would in future be fixed according to | ocation.

The governnment felt that the RMR25,000 ceiling set nore than 20 years
ago was no longer realistic because |and prices and the people's incone had
i ncreased.

Chen said: "W totally agreed with this statenment, a statenment that we
have been waiting for the | ast few years."

This woul d give new inpetus to the challenge facing housing devel opers
to nmeet the governnent's | ow cost housing target under the Seventh Ml aysia
Pl an, he added.

Chen al so expressed support for the setting up of the National Housing
Conpany announced in the 1997 National Budget unveiled | ast Friday.

It was a positive step in the direction of fulfilling the housi ng needs
of the nation, he said.

He al so said the general outl ook for the properties industry |ooked
promi sing in the next few years but there woul d be challenges for certain
segnents of the industry, particularly in the retail comrercial and
medi um hi gh to hi gh-cost condom ni um mar ket . -- BERNAMVA
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