18 DEC 1996
Houses
LOW COST HOUSES MAY BE RENTED OUT TO THE LOWER- | NCOVE GROUP

KUALA LUMPUR, Dec 18 (Bernamm) -- The government may buy | ow cost
housing units fromprivate devel opers and rent themout to squatters and
the | ower-income group, Housing and Local Governnment M nister Datuk Dr Ting
Chew Peh sai d today.

He said that the Cabinet, at its nmeeting today, directed the mnistry
to conduct a feasibility study on the proposal follow ng conplaints that
the construction of [ow cost units, especially in the Klang Valley, the
Federal Territory, Selangor, Johor and Pul au Pinang, did not really benefit
the target group

It al so arose followi ng discussions between Prine Mnister Datuk Seri
Dr Mahat hir Mohamad and gover nnent agenci es, the Sel angor governnent and
Kual a Lunpur City Hall on the squatter problemlast week.

The feasibility study would invol ve government agencies and st at e- owned
conpanies, Dr Ting told reporters after a post-Cabinet neeting at his
m ni stry here.

He hoped that the proposal, to ensure that the target group was given
the opportunity to own houses, coul d be inpl enmented next year.

It would only involve | owcost units to be constructed fromnext year
he added.

Dr Ting said that the government did not wish to sell the units as it
felt that renting would be cheaper for the | ower-inconme group and the
squatters than buying the units.

The governnent also felt that they would eventually be able to afford
to buy nedi um cost houses when their econonic situation inproves, he added.

It is estimated that some 26,000 | owcost units are required in
Sel angor and 40,000 in the Federal Territory. -- BERNAMA
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