12 OCT 1996
LEAD Umo- Mahat hi r (Reserves)
MALAY RI GHTS NOT LOST WHEN RESERVE LAND ARE ACQUI RED, SAYS PM

KUALA LUMPUR, Cct 12 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad t oday gave an assurance that the Malays will not |lose their rights
when their land in Malay reserves are acquired for devel opnent.

He said that the governnment had never set aside the interests of the
Mal ays when devel opment was carried out on acquired Ml ay reserve | and.

"At the very least, the land will increase in value...that in itself
means that the interests of the Mal ays have been taken into account.

Besi des, the Mal ay conponent is usually maintained in the current trend of
devel oprent ," he told a news conference at the end of the three-day Umo
general assenbly at the Putra World Trade Centre here.

Dr Mahat hir was asked to what extent the governnent coul d give an
assurance that reserve | and acquired for comrercial purposes woul d not | ead
to the Malays losing their rights and interests.

This issue was raised by a del egate who said that the size of Ml ay
reserve | and had been reduced from1.215 nillion hectares as gazetted by
the British to less than 0.81 nillion hectares in 1982.

Dr Mahathir adnmitted that the governnent had not replaced sone reserve
| and acquired for devel opnent because of shortage of |and but he said that
t he governnment al so wanted the Mal ays to continue to enjoy benefits by
allowing it to develop the reserve | and.

He said that the Mal ays woul d never gain any benefit if the status of
reserve | and was nmi nt ai ned because the value of reserve | and was very | ow
and the price of the land would only increase if there was devel opnent.

The Prime Mnister said that the Malays usually lose their rights and
interests over reserve | and because of their attitude in seeking too nuch
short-termbenefits and not as a result of the government's acquisition.

He said that nost of the Ml ays whose | and were acquired woul d seek
conmpensation in cash although the governnent requested themto acquire
shares in the devel opment projects to be inplenmented on the |and.

"W told themto acquire shares and not take cash but they were nore
interested in getting cash...they refused the shares. W suggested that
they be allotted shop units if they are in hotels for instance, but they
were not interested," he said.

The Prime M nister said that the residents of Langkawi, for instance,
had al ways been advi sed not to sell their |and but to acquire shares.

"But they are nore interested in getting cash which they coul d spend.
W told themto invest in the ASN or ASB and even then they are sonetines
not interested," he said.

Asked whet her the refusal of sonme Malays to acquire shares for their
acquired | and was because they do not know how to deal in shares, Dr
Mahat hir said that they need not have to have special skills.

"The shares are acquired the normal way. We assess the |and and we
i ssue shares according to the value of the land," he said.

On the governnent's proposal to acquire the Malay reserve land in
Kanpung Baru here for comeri al devel opnent, he said that the governnent

was still negotiating with the | andowners on a suitable price for the | and
so that when devel oped, the Ml ays could afford to be involved in the
devel opnent. -- BERNAMA
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