27 NOV 1996
Mahat hi r - Kor ea
MALAYSI A HOPES FOR MORE SOUTH KOREAN | NVESTMENT

KUALA LUMPUR, Nov 27 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad has expressed the hope that South Korea will increase its
investnents in Malaysia as its present investnent is small conpared to that
fromother countri es.

The Prime M nister expressed the hope during his hour-long talks with
visiting South Korean President Kim Young Samat the Prine Mnister's
Depart ment here.

Briefing the press on the tal ks, Foreign M nister Datuk Abdul | ah Ahred
Badawi said Dr Mahat hir was di sappoi nted over the cold respone from South
Korea in the area of investnment in Ml aysi a.

"Even their proposed i nvestnents in Ml aysia are not big enough and
that is the nessage the Prinme Mnister coveyed to President Kim" he said.
"Dr Mahathir was al so dissatisfied with the bal ance of trade between
the two countries and asked South Korea to buy nore Mal aysian raw material s

directly and not through third countries,"” Abdull ah said.

President Kimwho arrived here yesterday for a three day official visit
was acconpani ed to the tal ks by Foreign M nister Yoo Chong-Ha; Trade,
| ndustry and Energy M ni ster Park Jae- Yoon and Sout h Korean Anbassador to
Mal aysi a Jhung Kyung Yil while the Mal aysi an side included Abdul | ah,

M ni ster of International Trade and Industry Datuk Seri Rafidah Aziz and
Mnister inthe Prine Mnister's Departnment Datuk Abang Abu Bakar Haji
Abang Must apha.

"We have to ask themto do nore because they are not showing their
i nvestnent interest although South Korea has the capacity to invest,"
Abdul | ah sai d.

He said Ml aysi a al so asked South Korean investors not to bring in
projects which were | abour intensive in view of the shortage of |abour in
this country.

Presi dent Kimsaid his governnent woul d give positive consideration to
Mal aysi a' s requests and vi ews.

Abdul | ah said the President would take up the points raised by the
Prime Mnister during his nmeeting with South Korean businessmen in Kual a
Lunpur tonight.

"Both | eaders hoped the problems in the area of business will be
resolved amicably in the spirit of goodw ||."

The Prime M nister al so hoped Sout h Korean buil ders who had won many
Mal aysi an contracts woul d transfer technology to the |ocals and provide
sub-contracts to Mal aysi ans.

The Prinme Mnister also expressed the hope that South Korea would
support Malaysia's bid for a seat in the UN Security Council next year.

Both | eaders al so hoped tourismbetween their countries would increase
and Dr Mahathir was happy to hear that South Korean newly married coupl es
chose Mal aysia for their honeynoon.

Dr Mahathir and President Kimagreed that dial ogue with Europe
particularly the European Union should continue for their nutual benefit.

In the area of aviation, the Prine Mnister and President agreed that
Mal aysia Airlines and Korean Airlines be allowed to fly beyond Seoul and
Kual a Lunmpur respectively.

President Kiminvited Dr Mahathir to visit South Korea next year and if
possi bl e in January. -- BERNAMA
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