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Mahat hi r - GSP
MALAYSI A NOT AFFECTED WHEN GSP PRI VI LEGES W THDRAVWWN

GURUN, Cct 3 (Bernamm) -- Datuk Seri Dr Mahat hir Mhanmad sai d today
Mal aysia will not be affected when the United States withdraws its
privil eges under the CGeneralised Systemof Preferences (GSP) because npst
of the GSP benefits are being enjoyed by Anerican firns here.

Mor eover, the local industries had been pressured much earlier to be
nmore efficient, he told a news conference after opening the Mtosikal dan
Enjin Nasional Sdn Bhd (Mddenas) factory and nam ng the national notorcycle
"Kriss".

He said: "Actually, nost of the GSP privileges are enjoyed by their
conpanies (U.S) which invest here and | ater export the goods back to their
own country.

"So those involved are their own conpani es although there are al so
| ocal conpani es affected," he said.

However, Dr Mahathir said the GSP withdraw would not affect Ml aysia
so much because Mal aysi a was not too dependent on the U.S. narket.

"W do not intend to sell cars, notorcycles or electrical goods to the
U S. Qur market in the east with Japan and China is growing...so if there
is awthdrawal the effect is mnimal," the prine mnister said.

A foreign agency report from Washi ngton yesterday quoted acting U. S.
Trade Representative Charl ene Barshefsky as saying that a presidenti al
procl amati on was expected to be issued next week ai ned at graduating
Mal aysia fromthe GSP progranme next year.

The programe all ows products from desi gnated devel opi ng countries to
be inported tariff-free.

Dr Mahathir said he did not expect the Anerican nove to have a big
i npact on the |l ocal workers in the industry as they could nove to other
i ndustries.

"The rapi d devel opment of the industrial sector in Mlaysia provides
nunerous job opportunities and within a short period those affected will be
absor bed by ot her enployers," he said.

Dr Mahathir also said that the country nust now consi der other
alternatives in the search for nanpower and not be too dependent on foreign
wor kers who caused soci al problens in the country.

"We now have over one mllion foreign workers and are begi nning to face
pr obl ens.

"For exanple, in a school in Sabah, 95 per cent of the students are
children of foreign workers and we spend the taxpayer's noney on
foreigners. | think this is not right," he said.

On the national nmotorcycle project, he said it was an outstandi ng
achi evenent in the industrial field for the country for it proved the
capability of Malaysians to build a nodern factory wi thout depending too
much on foreign expertise

"W are capabl e of designing the nost nodern notorcycle factory in the
world, It is a big success for us."

The project involving over RMB00 million in investnent is a joint
venture anong DRB-H comwi th 55 per cent equity, Khazanah Nasional (15 per
cent) Kawasaki Heavy Industries (19 per cent) and Ni ssho |wai Corporation
(11 per cent).

Asked about the inpact of the industry on Kedah, he said the governnent
was distributing industries to the northern states so that they woul d not
lag in the industrial sector.



"This nove can stimulate the economc growh of these states and for
Kedah, it can change the public conception that Kedah is an agricul tural
state,” he said.

Asked about the tax revenue the governnment woul d get fromthe national
nmot orcycl e, he said the anount was not much because the duty on 110cc
nmot orcycl es was smal | .

"The governnent's priority is to provide a notorcycle affordable to the
| owi ncone group,” he said. -- BERNAMA
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