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MALAYSI A WANTS TO DI VERSI FY EXPORTS TO SOUTH KOREA

KUALA LUMPUR, Sept 12 (Bernama) -- Ml aysia wants to diversify its
exports to South Korea to include nmanufactured and seni - manuf act ured goods,
Deputy Prine Mnister Datuk Seri Anwar |brahi msaid tonight.

He said this was needed as in the past bilateral trade between Ml aysia
and South Korea had al ways been in Mal aysia's favour but in the last two
years this trend had changed.

In the first four nonths of this year, total trade stood at RVb. 13
billion, he said after hosting a dinner for the South Korean deputy prine
m ni ster, Dr Han Seung Soo, here.

Dr Han left for home tonight after a three-day visit. Wile here he net
Prinme Mnister, Datuk Seri Dr Mahathir Mhanad.

Anwar said by diversifying exports, Milaysia could help reduce its
trade deficit which saw an increase to RV2.76 billion |ast year conpared to
RMB58 million in 1994.

The wi dening of the trade deficit was nainly due to the increase in
imports of electronic circuits, gold, iron and steel products whereas
Mal aysi a' s exports consisted nainly of |ower unit priced goods such as
non- processed products.

"As you have seen the bal ance of paynent problemis due to the inport
of intermediate goods and this is critical in our part and Mal aysia w ||l
devel op the industrial sector to overconme this, " he said

Anwar said South Korea was Ml aysia's seventh | argest tradi ng partner
| ast year. Total trade between the two countries amounted | ast year to
RML3. 15 billion, an increase of 41.9 per cent over 1994.

He said bilateral trade had devel oped rapidly over the |ast severa
years and this was evident in the growi ng volune of trade and investnent by
Kor ean conpani es.

"Ml aysia believes in the long-termpotentials of trade and cooperation
with South Korea. We believe that the cooperation we are now nurturning
will be naturally beneficial for our two countries and we | ook forward to
further strengthening of cooperation and joint-venture activities," he
sai d.

Anwar said Dr Han's visit was tinmely and hoped it woul d encourage nore
i nvestnent from Sout h Korean conpani es and hel p devel op the small and
medi um scal e i ndustries in Ml aysi a.

He said Mal aysia | acked a strong and efficient SM network that could
supply quality conponents at conpetitive prices to the Milti-Nationa
conpani es.

Anwar al so gave his assurance that Ml aysia would carry out foll ow up
action on all the issues which had been brought by both sides during Dr
Han's visit.

He said Mal aysia wanted to be a devel oped country and it was facing
many chal | enges ahead which were indeed difficult but not insurnountable.

"Mal aysi a needs assi stance and South Korea is one nation which has gone
t hrough the process and proved to the world that devel opi ng nations
particularly fromEast Asia could succeed," he said.

Dr Han, who described Mal aysia as a pace setter in econonic devel opnent
in the region, hoped both countries could increase bilateral cooperation.
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