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| ran- MoU
MALAYSI A WANTS TO REVI VE ABORTED MoUs

KUALA LUMPUR, May 31 (Bernama) -- Malaysia is confident that it will be
abl e to sal vage sone of the aborted bil ateral agreenents and Menoranda of
Under standing (MbUs) with Iran through the Mal aysi a-1ran Joi nt Econom ¢
Commttee (JEC).

"We are optimstic that the two countries will be able to revive these
agreenments and MoUs through the JEC " a Mal aysi an di pl omat sai d.

He tol d Bernanma today that Kuala Lunpur had raised the matter severa
times with Tehran through the JEC neeting and al t hough there had not been
any positive response fromthe Iranian side, he was confident that
"sonet hi ng can be worked out".

The di pl omat sai d these agreenents, which were were anong the
agreements and MoUs as a result of Prime Mnister Datuk Seri Dr Mahathir
Mohamad's visit to Iran in April 1993, had failed to take off because of
gover nnent bureaucracy or red tape.

An exanpl e is the MoU between Ml aysi a's Ekran Berhad and Qeshm Free
Trade Area Authority (QFTAA) for the devel opnent of a hotel project on
Qeshmii sl and.

The project, according to the diplomat, "could either be described as
on the verge of being abandoned or..."

"There has been a | ot of discouragenent for the Mal aysian investors in
I ran because of the system..The governnment bureaucracy has del ayed the
i mpl ement ati on of sone of the agreenents and MoUs," said the diplonat.

The Ekran- QFTAA MoU was anong several MUs including cooperation
agreenments signed between Ml aysi an and | rani an governnments that had
encount ered " probl ens".

The other MUs signed were between Pars | nvestnent and Devel opnent
Conpany of lran (PIDC) and the Palm Q| Research Institute of Ml aysia for
cooperation in packaging and so on of palmoil and pal mkernel oil for the
I rani an market .

Bet ween Mal aysi a' s Kobena-KLG and Iran's Industrial devel opnent and
Renovati on Corporation for the conpanies to establish business and
techni cal cooperation in oil and gas activities in both countries and
between Iran Steel Group and the Ml aysi a- Bangl adesh | nvest ment Conpany to
enable the two to explore joint venture possibilities in the field of cold
storage and war ehousi ng, respectively.

The agreenents were a US$600-nmillion contract between Petronas and the
Irani an National O Conpany for the daily purchase of 55,000 barrels of
I rani an crude by the Ml aysi an petrol eum conpany;

A joint venture contract for the devel opment of tel ecomrunication
network services in lran's Qeshmi sl and between Technol ogy Resources
| ndustri es Berhad and QFTAA and an agency agreenent between Iran M nes
Export Devel opment Conpany and Rosl an Baba Architect to distribute marble
and granite in Ml aysia.

To facilitate the private sectors of the two countries in enbarking
with their projects, the Mal aysian and Irani an governnents signed severa
agreenments and MoUs as wel | .

The initial agreenments were an investnent guarantee pact and avoi dance
of doubl e taxation to conplenent the existing Bilateral Paynments
Arrangenents between the two countries.

Three MoUs including a RMbO million credit facility to buy palmoil and
the construction of a 100, 000-tonne bulking facility at either Bandar Abbas



or Bandar | mam and the purchase of the commodity by an Iranian conpany were
signed | ater.

Citing and exanple, the diplomat said the palmoil credit facility had
not been fully utilised by Iran.

"We don't know the reason for this but this is happening," he said,
addi ng that Ml aysia officials had on many occasions tried to seek
expl anation fromtheir |ranian side.

He said the extent of the "danage" to the Ml aysian investors coul d not
be acertained as they dealt directly with their Iranian counterparts.

"There is actually no pull factor for our investors in Iran and we hope
something will be done to correct this situation,"” he added

The di plomat did not wish to be identified . --BERNAVA
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