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PM Busi ness
MALAYSI AN FI RVS TOLD TO PENETRATE CENTRAL ASI A VI A KYRGYZ

By: Rachman Nordin

Bl SHKEK, July 16 (Bernanma) -- Prinme Mnister Datuk Seri Dr Mhathir
Mohamad t oday advi sed Mal aysi an conpani es to use the Kyrgyz Republic as a
base to penetrate the central Asian nmarket now set to become a free trade
area under the Central Asian Econom c Union.

"The proposed market integration which would create a |larger market in
Central Asia would help sustain industries that woul d ot herwi se not be
possible,” he told a Kyrgyz-Ml aysi a busi ness neeting here on the second
day of his official visit.

On the part of the Kyrgyz Republic, he said, its businessnen should use
Mal aysia as a staging point to expand their trading operations with other
countries in Southeast Asia.

They coul d take advantage of Asean, of which Malaysia is a nenber,
beconming a free trade area by the year 2000 with zero tariff for nost
manuf act ured products and a market of 420 million, he said.

The neeting was attended by Kyrgyz busi nessnen and nenbers of an
81-strong del egati on of top Mal aysi an executives acconpanyi ng Dr Mahat hir,
|l ed by Mal aysia Airlines chairman and chi ef executive Tan Sri Tajudin
Rani i .

Al so present was Dr Mahathir's Kyrgyz counterpart Apas Jumagul ov.

The Central Asian Econom ¢ Union, of which Kyrgyz is a nmenber, groups
nei ghbouri ng Kazakhst an and Uzbeki st an.

Kyrgyz and Kazakhstan, with a conbi ned popul ation of 22 nillion people,
have lifted custons barriers between themresulting in increased trade
vol une.

Dr Mahathir said the nove provided opportunites for Ml aysian conpani es
to consider using Kyrgyz as a base for their business operations in Centra
Asi a.

The current |evel of econom c cooperation between Mal aysia and Kyrgyz
is still lowwth trade anounting to only US$0.33 m|lion (RVB25,000) and
virtually conprising Ml aysian inports fromKyrgyz, he said.

He urged Mal aysi an busi nessnen to conpl enent efforts by the Kyrgyz
governnent by going into joint ventures with the republic's small and
medi um scal e i ndustries.

There are reportedly 5,600 snmall and nmedi um scal e busi nesses and
cooperatives in the republic.

Dr Mahat hir was confident the republic, being well-endowed with
m neral s, |eather, wool and cotton, could support viable nmanufacturing
i ndustries.

He offered to share with Kyrgyz the consi derabl e experi ence of
Mal aysi an conpani es i n hi ghway construction, housing and hotel devel opnent,
power supply, oil and mineral exploration, and tel ecommunicati ons.

Dr Mahathir said Mal aysia's experience had shown that one of the
prerequi sites for sustained econom c take-off is an efficient
i nfrastructure system

"It is therefore fitting that the Kyrgyz Republic is targeting to
upgrade its highway, comunication facilities and power generation to
support other econonmic activities of the country," he said.

Kyrgyz has set a mninumlong termgrowh target of between three and
four per cent and doubling of the gross donestic product (GDP) by year
2005. -- BERNAMA
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