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Mahat hi r - Sony
MALAYSI A" S | NDUSTRI ALI SATI ON PROCESS TAKES ANOTHER STEP FORWARD

KUALA LUMPUR, March 21 (Bernama) -- Malaysia's industrialisation
process took another step forward today when a gi ant Japanese corporation
| aunched an unprecendented convention here to increase its procurement of
parts and raw materials for its manufacturing facilities worldw de

Commendi ng the nove by Sony Corporation, Prime Mnister Datuk Seri Dr
Mahat hir Mohamad said it was heartening to note that the procurenent
exerci se was intended not only for its operations in Ml aysia but also for
nmore than 70 of its manufacturing facilities around the worl d.

He added: "The Mal aysi an Governnent certainly welcones this nove as it
will help us reduce the deficit in the bal ance of paynent, particularly
with Japan.

"Of course, production of these parts in Malaysia will help reduce cost
and render your products nore conptetitive."

He was opening the two-day Sony d obal Material Business Forumat the
Putra Worl d Trade Centre

Inline with its aimto pronpte busi ness di scussions with parts
suppliers, Sony al so exhibited various parts and materials used for its
products at the convention

Dr Mahathir said Sony's effort to increase | ocal sourcing would help
increase the local content in its finished products and al so spur the
devel oprent of Mal aysian small- and nmedi umindustries (SMs).

"There is no reason why it pays to manufacture the final products in
Mal aysia but it does not pay to produce the conponents of these products in
Mal aysi a, " he added.

Despite Mal aysia being a maj or producer of electronic products, he said
the industry was still very much dependent on inported inputs.

"Accordingly, serious efforts need to be undertaken by conpanies in
this industry to produce or source these inputs locally,"” he added.

G ven the right encouragenent and gui dance, Ml aysian SM s can devel ope
into reliable and quality vendors, he said.

"I have been told that currently the Sony group in Ml aysia has sone 15
SM suppliers and has plans to devel op nore. Such commitment is certainly
worth emul ating by other conpanies in the industry,” he added.

Speaking to reporters later, Dr Mahathir said Sony was not only wlling
to source supplies locally; there was a possibility it mght also assist to
build factories to produce the parts.

Per nodal an Usahawan Nasi onal Berhad (PUNB) should give attention to the
nmove and assist SMs interested to manufacture and supply the parts, he
added.

Asked to el aborate how Sony's procurenent exercise could help reduce
the deficit in Mlaysia' s balance of payment, Dr Mahathir said it was
possi bl e because val ue-added itens woul d be sourced in Ml aysia although
certain basic parts such as netal sheets would still have to be inported

"I't is the val ue-added which increases the cost, even if the thing is
just as small as a screw," he said.

Asked if the setting-up of such factories would nmean nore borrow ng
fromJapan, he said there was no neccessity to do so as it involved snal
i ndustries costing a fewnillion ringgit.

He added: "There's no necessity to have | oans fromJapan. In fact, |
woul dn't advi se them because, as you know, the yen nay appreciate and you
will have to pay nore than what you borrow



"W have the noney, capital... it's not the problem it's the
dedi cation towards the quality that Sony requires. |If you want to produce,
you nust produce well." -- BERNANVA
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