07 MAY 1996
Mahat hi r - MAS
MAS SHOULD BUI LD Al RCRAFT | NTERI OR LOCALLY, SAYS PM

KUALA LUVMPUR, May 7 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d today MAS Aerotechnol ogi es, a MAS subsidiary, should start
i mporting “green' or bare aircraft and build the interior locally.

"MAS has done so well so far, and if MAS gets into the partial building
of aircraft, there will be a ot that MAS can do to reduce the nation's
bal ance of payments deficit," he said when | aunchi ng MAS Aer ot echnol ogi es
at Sul tan Abdul Aziz Shah Airport here.

He said it was inportant that Malaysia |learn to do things locally to
save costs on inports. Nonethel ess, he said, quality should not be
conpronised in efforts to safe cost.

Dr Mahathir also said that changes were necessary to achi eve prosperity
and MAS had accepted the need to change.

"MAS has been quite big. Like a person who is getting fat, it will be
difficult to nove

"The only choice is to get rid of the fat or use it for other purposes.
MAS has recogni sed the need to use its extra resources and establish a new
subsi di ary such as MAS Aerot echnol ogi es," he sai d.

Meeting reporters after the launch, the prinme nmnister said that
anot her way to reduce the trade deficit was to produce electronic parts for
aircraft locally.

It was possible to have Boeing produce its parts here, he added.

MAS Aer ot echnol ogi es started out as MAS Engineering Division. It is
reputed for its excellent maintenance quality which has won it severa
internationally renowned awards for quality.

It is well-known for its vast experience with B737 aircraft and is now
provi ding services for airlines fromlndia, China and Indonesia. -- BERNAVA
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