22 OCT 1996
Zin-Pricing
MELAKA SAYS AYE TO LOW COST HOUSE PRI CE HI KE

MELAKA, COct 22 (Bernama) -- The Mel aka Governnent will propose to the
Housi ng and Local CGovernnent Mnistry to raise prices of |ow cost houses in
the state based on the | ocation, Chief Mnister Datuk Seri Mhd Zin Abdu
Ghani sai d today.

The proposed price is between RVM30, 000 and RVAO, 000 a unit for projects
around Mel aka town due to the high I and cost, he said.

However, the state governnent would retain the present RW5, 000 ceiling
for low cost houses in rural areas, he told reporters after visiting houses
damaged by strong wi nds and heavy rain at Kanpung Bukit Tenbakau, Kanpung
Bukit Kecil and Kanpung Tel uk Mas here.

He said the state governnent had in 1994 proposed to raise the prices
but was rej ect ed.

Prime Mnister Datuk Seri Dr Mahathir Mohanmad sai d on Saturday that
prices of |ow cost houses should be deterni ned based on the | ocation as the
present RMR5, 000 ceiling was no | onger practical due to the high | and cost.

I f the proposal was accepted, Zin said the state government woul d study
the incone eligibility of applicants to own | ow cost houses whi ch had been
fixed at RML, 000 a nont h.

The state governnent has set a target to build 10,000 | ow cost houses
under the Seventh Ml aysia Plan, he said, adding that 2,000 units had
al ready been built.

He sai d Penbangunan Penbi naan Mel aka Sdn Bhd, a subsidiary of the
Mel aka Devel oprment Corporation, has been appointed to undertake the
| ow cost housi ng schenes.

I n KOTA KI NABALU, Sabah Local Government and Housi ng M ni ster Datuk
Laji mUkin said the state government would review prices of |ow cost houses
and woul d submit recommendations to the Federal Governnment on the new
proposed prices within a nonth.

He said the review would al so take into account whether the present
ceiling price of between RWMR5,000 to RM32,000 a unit was profitable to
devel opers.

The state governnment would al so consider the affordability of those in
the I ow and nedi umincome bracket when carrying out the review, he told
reporters after opening the Bukit Vor forest conservation project, a
recreation centre in Putatan, near here.

"W do not want to raise the prices too high beyond the neans of the
| ocal people as devel opers nmay sell the houses to outsiders and hence, the
housi ng woes in the state renmi n unresolved," he said.

He rem nded devel opers not to give priority to nmediumcost and | uxury
apartments only but also build | owcost houses for those in the | ow i ncone
bracket. -- BERNAMA
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