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M CROSCFT OPTI M STI C MSC W LL SUCCEED G VEN GOVT COVM TMENT

By: Sal ny Hashi m

REDMOND (Washi ngton), Dec 19 (Bernama) -- Software giant Mcrosoft is
optim stic about Malaysia's Miltinedia Super Corridor (MSC) and believes
Mal aysi ans have the talents and skills to nove the country towards the
i nformati on age.

M crosoft vice-president for intercontinental region, Ol ando Ayal a,
said in an interview here recently that the conpany was "incredibly
excited" about the MSC

"The vision set by the Prinme Mnister (Datuk Seri Dr Mhat hir Mohanad)
mat ches our own vision. It is what we as a conpany are trying to push."”

Ayal a said what sets Malaysia's initiative apart fromthose of other
countries was the "very high |l evel of commtnent. W don't see nuch of that
in other parts of the world."

Dr Mahathir is the prinme nover behind MSC, which will be the research
and devel oprment centre for information-based i ndustries.

He al so envi sioned MSC to be the "gl obal test bed" for the new roles of
governnent and cyber | aws.

Ayala affirmed Mcrosoft's interest in the nega project and "this is
confirmed by our chairman Bill Gates' commitnent to serve as an active
menber on the (MSC s) international advisory panel"

"That is no longer an issue," Ayala said on Mcrosoft's conmtnent to
hel p Mal aysia and the MSC and poi nted out that Gates had agreed to attend
at |l east two sessions of the panel's neetings over the next few years.

Dr Mahathir is scheduled to nmeet nmenbers of the panel, conprising 10 IT
| eaders, for the first time in San Francisco in nid-January and Gates,
currently the richest man in Anerica, has confirmed his participation.

The Prime Mnister took time off fromhis vacation in Canada to neet
Gates in June at Mcrosoft's headquarters.

That meeting is believed to have seal ed M crosoft's decision to | ocate
its regional headquarters in Kuala Lunpur instead of Singapore.

The regi onal office serves countries in Southeast Asia, including
Si ngapore, Thailand, |ndonesia, the Philippines and Vi et nam

Ayal a said the meeting between Dr Mahathir and Gates played an
important part in Mcrosoft's decision to nove its regi onal headquarters
from Sydney to Kual a Lunpur.

But what was nore inportant, he said, was Kuala Lunmpur's location, its
proximty to the nei ghbouring countries enabling resources to be depl oyed
within less than two hours, and "the vision of the country”.

Ayal a said the conpany reported total revenue of US$8.6 billion (RV1.5
billion) worldw de, and revenue from Asi a i ncl udi ng Japan was US$1. 3
billion (RMB.25 billion).

"A significant anmount of the revenue cane from Sout heast Asia, our
fastest growing region -- that's a very good picture for us."

A recent "PC Week" article said that |ast fiscal year, Mcrosoft's
revenues doubl ed i n Sout heast Asia, making this its fastest grow ng region
"The conpany doesn't break out the nunbers, but in Ml aysia al one, by best
estimates, it will rack up about US$20 million (RVbO nillion) in sales this
year."

Ayal a pointed out that Southeast Asia has the potential to becone a
maj or i nformation technol ogy centre, but Ml aysi a and nei ghbouri ng
countries should do nore to enforce its intellectual property laws to
protect not only mmjor software conpanies |like Mcrosoft but al so



bur geoni ng | ocal conpani es.

"Gowh of a vibrant software industry is entirely dependent on the
governnent's ability to protect software conpanies. That's absolutely
crucial ," he said.

On Mal aysia's enforcenent efforts, Ayala candidly said: "It is good in
terms of the law. In terns of enforcement, | don't think it is.”

He said all the government's incentives to pronote MSC such as tax
hol i days of between five and ten years or free hiring of expatriates would
come to nought if software piracy, a "US$13 billion problem" was not
combat t ed.

"Al'l of these incentives are very good, but they' re all riding on
somet hing call ed software. The real essence, the heart and soul of the
i ndustry, is software,” Ayala said. "Unless these countries succeed in
creating this protection it's going to be very hard."

The Mexi can-born executive pointed to the success of California's
Silicon Vall ey where conpanies, like in a gold rush, becane rich as they
devel oped the software industry.

He said nore maj or conpani es would be attracted to invest in Mlaysia
and the region once software piracy was no | onger a problem

PC Week said piracy in the region robs 85 per cent of the potential
mar ket .
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