21 NOV 1996
LEAD | VK- Char ges
M NI MUM RV2 UNDER NEW PACKAGES OF SEWERAGE CHARGES

KUALA LUMPUR, Nov 21 (Bernama) -- Housing and Local Governnent M nister
Datuk Dr Ting Chew Peh today announced four new packages of sewerage
charges by I ndah Water Konsortium (I1WK) with the m ninumcharge fixed at
RW2 a rmonth for | ow cost house usage.

He al so announced that consuners who had paid the sewerage charge
before Jan 1, 1997 woul d have their paynent credited into their future
sewerage bills which will be issued separately by VWK instead of including
the charge in the water bill as in the past.

Prime M nister Datuk Seri Dr Mahathir Mhanad sai d yesterday the
arrears in sewerage charges owed by consunmers to | WK would be witten off
whil e the new charges woul d be based on a fixed rate unlike previously when
charges were cal cul ated based on the anount of water consuned.

The new charges covering the donestic, industrial, conmercial and
governnent prenises categories will take effect fromJan 1 next year, Dr
Ting told a news conference at his office

Under the donestic category, a | ow cost house will be billed a fixed
rate of RM2 per nonth while it is RMB per nonth for a kampung or estate
house.

O her domestic consumers which have septic tanks will be charged RVB
per nmonth while those connected to treatnent systens have to pay RMB per
nont h.

I ndustrial consunmers will be billed according to the nunber of workers
they have, at RWR2 per worker per nonth for those with septic tanks and
RM2. 50 per worker per nonth for those connected to treatnment systens.

As for conmercial consuners, they will pay a fixed rate charge based on
the annual rated value of their property plus an additional charge of 65
sen for each cubic nmetre of water used above 100 cubic nmetres per nonth.

The annual rated val ue used to cal cul ate the charges ranges from
RM2, 000 and bel ow to above RM3 nmillion while the charges start froma
m ni rum of RMLO to a maxi mum of RML1, 500 per nmonth for prem ses served by
septic tanks and a maxi num of RML5, 000 per nonth for prem ses connected to
treat ment systens.

Governnent prenmises will also pay fixed rate charges of either RW5 or
RVA0 per nonth for the two types of prem ses plus an additional charge of
65 sen for each cubic nmetre of water used above 100 cubic netres per nonth.

Dr Ting said the new rates were approved by the Cabinet at its neeting
yesterday based on the factors of ability to pay, equitability and an
el enent of cross-subsidy of the poorer consuners by those better off.

"This el enent of cross-subsidy neans that the governnent, industrial
and commercial sectors will pay higher than the donestic sector,"” he said.

No sewerage charge will be inposed on consuners whose septic tanks had
yet to be desludged by | WK, he added.

He al so said VWK would issue its own bills for sewerage services and
consuners would be notified in advance before they are billed.

Dr Ting said the governnment is confident the new sewerage services
paynment forrmula will be well-received by everyone since it was drawn up
after considering all feedback, criticisnms, and suggestions forwarded to
t he governnment and | WK

Asked whet her the charges woul d be reviewed, he said the concession
agreenment between the governnment and IVWK all owed the charges to be revi enwed
five years after the service began



I WK was granted the concession to take over the country's sewerage
services in April 1994 for 28 years under the governnent's privatisation
drive.

The consortiumnow runs nore than 2,000 treatnment plants which it took
over fromlocal authorities. -- BERNAMVA
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