06 MAY 1996

REAX: ECONOM STS COMMVEND SEVENTH MALAYSI A PLAN

KUALA LUMPUR, May 6 (Bernamm) -- The Seventh Ml aysia Plan, tabled in
Parliament here today, was seen by econom sts as the right nove in
addressi ng "economi ¢ concern” brought about by Malaysia's rapid growth rate
over the | ast few years.

Dr. Zainal Aznam deputy director general (econonics) of the Institute
of Strategic and International Studies, felt that the strategi es outlined
in the plan covered the many i ssues faced by the country over the |last few
years.

At the sane time, the Seventh Plan was in the right track to achieve
sust ai nabl e growt h of eight percent per annumfor the period 1996 to 2000,
he tol d Bernama when contacted here today.

Senior fellow of the Institue of Islamc Understandi ng Mal aysia, Nk
Must apha Ni k Hassan in comendi ng the plan, said the various strategies
were apt in raising productivity and efficiency of the nmanufacturing sector
to be at par, if not better, than other countries.

The plan was also in the right direction to reduce dependency on
foreign | abour and to maxim se utilisation of the donestic |abour force by
openi ng the door to fenmales for greater participation in the econony, he
added.

Ni kK Must apha nmade this point based on the governnent's present revision
of the Enployment Act 1995, and a suggestion by Prine M nister Datuk Seri
Dr Mahat hir Mohanmad for firns to adopt flexible work practices.

Conmenti ng on the Sixth Ml aysia Plan (1990-1995), Dr Zainal expressed
hi s concern over the wi dening disparity of income distribution anong the
different ethnics as well as between rural and urban dwellers.

The Bum putera mean househol d grew at an average rate of 9.3 per annum
but the Chinese and Indians were growing faster, at 10.0 percent and 10.1
percent respectively, he said.

On rural and urban househol d i ncone which grew at 5.3 percent and 8.3
percent respectively, Dr Zainal added it was unfortunate that the
relatively rapid growth of over eight percent per year was followed by a
wi der income disparity.

To Ni k Mustapha, this inequality of inconme distribution could be
reduced by providing nore economnic opportunites, especially for the | ower
| evel of society, as well as provision of basic facilities for all, for
i nstance educati on

He said raising the level of literacy and providing better
opportunities fromprivatisation would not only reduce poverty but woul d
al so act as a stimulus for greater growh in the long term

On the Seventh Plan's thrust for the industries continued transition to
capital intensive fromlabour intensive, Dr Zainal said the private sector
coul d respond by taking in nore machineries at their existing, as well as
new pl ants.

He al so stressed on the need for better training, for nore skilled
| abour as well as greater utilisation of automation. -- BERNAMA
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