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MODENAS SET TO BE SUCCESSFUL VENTURE

By: Mohd Arshi Mvhd Daud

KUALA LUMPUR, Cct 1 (Bernamm) -- Motosikal dan Enjin Nasional Sdn Bhd
(Mbdenas), the national notorcycle manufacturer, has all the right
i ngredients to be a successful venture, analysts said.

Dubbing it as a two-wheel Proton (the first national car), one anal yst
said if Moddenas's plan was drawn along the Iines of Proton, it had
perfectly done so by entering the 110 cc notorcyl ce narket.

"In Proton's case it started with the affordable narket of the 1.3 and
1.5 litre engine capacity while for notorcycles, the 110 cc is the npst
af fordabl e segnent in Mal aysia," he said.

"The 110 cc is the best entry level to reap quick returns," said
anot her anal yst.

The conpany has projected to breakeven in its first year of operations
commencing this nmonth with production of around 100,000 to 150, 000 units of
t he four-stroke nodel s.

It was reported that the conpany targetted a turnover of RVAOO million
inits first year of operations and when production trebled by 1998,
turnover was expected to surge to RML.2 billion.

Modenas, a joint venture between Diversified Resources Bhd (DRB) (with
a 55 percent stake), Khazanah Nasi onal Bhd (15 percent) along with Japan's
Kawasaki Heavy I ndustries Ltd (19 percent) and Ni ssho-Iwai Corporation (11
percent), conducted a pilot production in June.

An investnment in excess of RMBOO million was comitted for the
construction of Modenas's production facility at the Gurun Heavy | ndustria
Area, near Alor Setar.

Priced at around RW4, 000 to appeal to those with a nonthly inconme of
around RMr00, the notorbi ke was expected to be popul ar especially anong the
out of city folk, the anal yst added.

Wth a price at the | owest |evel anong the 110 cc variants, Mdenas
aims to eventually capture around half of of the 110 cc notorcycl e nmarket.
Clained to match the quality of other inported nodels, analysts said
Modenas notorcycles were in a strong position to conpete with other

Japanese nmakes |i ke the Honda, Yanmaha and Suzuki

Mbdenas's parts | ocalisation programre was al so expected to be
snoot h-runni ng conpared with the national car manufacturers Proton and
Per odua

As one analyst said "It my be so due to the | esser parts required for
not orcycl es. "

In the initial production of the notorcyl ces, 60 percent of the parts
were sourced locally. The conpany is targetting 100 percent | ocal content
inits third year.

The yet-to-be-nanmed notorcycle woul d be | aunched by Prime M nister
Dat uk Seri Mahat hir Mhanmad this Thursday at Gurun. - - BERNAVA
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