07 AUG 1996
Abdul | ah- U. S.
M SI A AGAI NST U.S. MOVE TO PENALI SE FOREI GN COVPANI ES | N LI BYA/ | RAN

KUALA LUMPUR, Aug 7 (Bernama) -- Mal aysi a opposes the United States
nmove to penalise foreign conpanies investing in Iran and Li bya because this
i s agai nst the principle of sovereignty, Foreign Mnister Datuk Abdul |l ah
Ahnmad Badawi sai d today.

"The principle is that our sovereignty cannot be violated by a | aw
which enables the U S. to act as it likes for its own interests,” he told
reporters after neeting his Australian counterpart Al exander Downer here.

He was commenting on President Bill Cinton's signing | ast Monday of a
bill ained at punishing foreign conpani es which invest in the two countries
which the U S. has accused of supporting terrorism

Abdul | ah sai d Mal aysi a woul d not accept the U S. decision because as a
soverei gn country Mal aysia had the right to decide what was best for
itself.

The Cabi net today agreed that the Asean Econonic M nisters discuss the
matter and adopt an Asean stand before raising the i ssue at the
Asi a- Paci fic Econoni ¢ Cooperation (Apec) neeting in Manila in Novenber, he
sai d.

He said Wsnma Putra had no informati on yet on the invol venent of
Mal aysi an entrepreneurs in Iran and Li bya.

Abdul | ah sai d the European Union was al so reported to be against the
U. S. decision and its nenbers were planning their response to the nove.

Earlier, at a joint press conference after the neeting, Abdullah said
t he di scussions not only touched on bilateral issues but also regiona
ones, including the com ng Apec sunmit, devel opnent in the Mekong Basin and
t he Asean Regi onal Forum

"M Downer indicated that Australia would want to participate in the
Mekong Basi n devel opnent which i s anot her opportunity for cooperation
bet ween Mal aysia and Australia, which will be beneficial to Indochinese
countries,"” he said.

Abdul | ah said there were nore areas of conmonality between the two
countries and both Downer and himnmself were happy with the state of relation
bet ween bot h si des.

When asked on the situation in Indonesia, Abdullah and Downer hoped
that stability would return there following the recent political riots.

Downer al so expressed his appreciation over Mal aysia's support for the
Australian candi dacy for a seat on the United Nations Security council

Downer, who arrived this nmorning for a four-day visit, had earlier net
Prinme M nister Datuk Seri Dr Mahathir Mhanmad. -- BERNAMVA
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