25 JUN 1996
NATI ONAL MOTORCYCLE TO BE SOLD FROM SEPTEMBER

By: M Jegat hesan

KUALA LUMPUR, June 25 (Bernama) -- It started with Prime M nister Datuk
Seri Dr Mahathir Mohamad's dreamto produce a national car. That was in
1982.

Heavy | ndustries Corporation of Ml aysia or H comand Perusahaan
O onobi |l Nasional Bhd (Proton) were then established. This |ater saw the
birth of the national car in 1985.

And now it's the national notorcycle. The first units of the nationa
nmotocycle will roll out in Septenber.

The initial production capacity target of the 4-stroke nodel is 100, 000
units per year

The national notorcycle is expected to be very conpetitively priced.

Mal aysi ans woul d have an opportunity to view the national notocycle "live"
on TV as 70 units would be exhibited during the National Day Cel ebrations
i n Kota Ki nabal u.

On Feb 7, 1995, Diversified Resources Bhd (DRB), Kawasaki Heavy
I ndustries Ltd and Ni sho-Iwai Corporation signed an MOUto initiate
devel opnent of Malaysia's very first notorcycle.

A joint venture conpany "Motosi kal dan Enjin Nasional Sdn Bhd" or
Modenas was establ i shed. Khazanah Hol di ngs, the governnent investnent arm
has entered into this alliance.

Constituting a technol ogical -driven, export-oriented RM300 nillion
i nvest nent progranme, Mdenas would enploy a total of 800 plant nanagers,
engi neers, supervisors and operators to produce 100, 000 units annually when
running at full capacity.

Construction of the production facility in GQurun, near Sungai Petani,
Kedah | ocated next to the steel conpany, Perwaja, is now nearing
conpl eti on.

Modenas has invested nore than RVb million on extensive training
programres for managenent and engi neeri ng personnel in Japan.

The first pilot units produced have been tested to the satisfaction of
bot h Kawasaki and Mbdenas engi neers. The bike is said to be confortable to
ride, easy to handle and very stable at hi gh speeds.

Presently, components are obtained fromthree major sources -- CKD
parts inmported fromJapan (primarily enjine and transm ssion components),

i n-house manufactured parts and | ocal vendor parts.

By the | aunch date, the national notorcycle would conprise 50 percent
| ocal content. "By 1997, local content is expected to increase to 70
percent." -- BERNAMA
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