16 MAY 1996
NATI ONAL TRUCK TO RCLL QUT IN M D-1997

By: Tham Choy Lin

TOKYO, May 16 (Bernama) -- Production of Malaysia's national truck in
joint venture with Isuzu Mdtors Ltd of Japan will begin by the m ddl e of
1997 with production estimated at 6,000 units in the first 12 nonths.

Annual productionlt was projected to junmp to 20,000 units in the third
year, an |Isuzu spokesman was quoted as saying in The Japan Tines daily
t oday.

The Mal aysian partners in the project are H com Hol dings Bhd and its
subsi diary, Diversified Resources Bhd (DRB), which signed a Menorandum of
Under standing with | suzu, Japan's | argest commercial vehicle naker, on
Tuesday.

| suzu, which had asked for a 20 to 25 percent stake in the project,
made t he announcenent yesterday.

The trucks, based on Isuzu's light-duty EIf nbdel weighing between 3.5
and 7 tons, would be sold in Malaysia by a joint venture conpany of the
three parties and exported to other Asian countries in the future.

The trucks woul d be produced by DRB-owned Autonotive Manufacturers
Mal aysia Sdn Bhd at its plant in Pekan, Pahang, where anot her DRB
subsi di ary, ACM Sdn Bhd, has been assenbling Isuzu vehicles for the
Mal aysi an mar ket since 1984.

The signing of the MOU at |suzu's |argest manufacturing plant in
Fuji sawa, 60 km south of here, was witnessed by Prinme M nister Datuk Seri
Dr Mahat hir Mohamad.

Dr Mahat hir had assured |suzu president Kazuhira Seki that the
Mal aysi an government would give its full support to ensure the success of
the project, both, for the Japanese manufacturer and its Mal aysi an
partners.

Hi comwas represented by its president and executive chai rman Dat uk
Seri Yahaya Ahrmad, DRB by group managi ng director Datuk Sal eh Sul ong whil e
Seki signed for Isuzu.

Dr Mahathir was given a sneak preview of two prototypes of the truck
He had asked |suzu to keep production costs as |ow as possible to make the
vehicle attractive on the domestic and foreign market as well as to help
Mal aysi a reduce its current account deficit.

H com al so owns Perusahaan G onobil National Bhd (Proton) which
produces the national car with Mtsubishi Mtors Corp while DRB produces
anot her Proton range with French producer, Citroen. -- BERNAVA
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