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Mahat hir-Australia (Wth Pix)
MALAYSI A- AUSTRALI A TI ES NEED TO BE FURTHER DEVELOPED, SAYS MAHATHI R

KUALA LUWPUR, Jan 15 (Bernama) -- Ml aysia and Australia need to
further develop their relationship and avoid or at least |limt the type of
hi ccups which off and on bedevil the ties, Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d toni ght.

He said the principle of mutual respect should be adhered to by al
parties if Ml aysia and Australia wanted to build and maintain a strong
rel ati onship.

Dr Mahathir said hiccups in bilateral relations had occurred but they
had not affected the substantive aspects of the rel ationship.

"It is acredit to both countries that good sense has prevail ed each
time...It is perhaps also a neasure of the maturity of our relations," he
said at a dinner in honour of Australian Prine Mnister Paul Keating at his
of ficial residence, Sri Perdana, here.

Keating arrived today for a two-day official visit, his first to
Mal aysi a since becoming prinme mnister in 1991 and the first by an
Australian | eader in 13 years.

Ti es between Kual a Lunpur and Canberra were strained on many occasi ons,
not ably when Keating described Dr Mahathir as "recalcitrant” for not
attendi ng the inaugural neeting of the Asia Pacific Econom ¢ Cooperation in
Seattle in 1993.

Saying that Malaysia would like to think of Australia as a friend, Dr
Mahat hir sai d Mal aysi a- Australia relations went back a | ong way and had
stood the test of tine.

"There is certainly nuch to be proud of in respect of our relations.
Nevert hel ess, they need to be further devel oped,” he said.

Dr Mahathir said he agreed with Keating that there was a need for both
sides to renove what ever preconceptions which could inpede a clear view of
each ot her.

"Mal aysia is prepared to respond positively to such views," he said,
adding that it was tinely that misconceptions be renmoved and replaced with
a nore positive attitude in the conduct of the relationship.

He said it was also tinely that negative actions "by those bent on
sowi ng di scord and m sunderstandi ng be restrained so as to prevent
simlarly negative reactions fromeither side".

Dr Mahat hir assured Keating that Ml aysia would play its part in
devel oping a climte of cooperation beneficial to both sides and expressed
confidence that Australia would do the sane.

He said Keating's visit represented an inportant mlestone in the
bilateral relations and it al so reenphasi sed the combn desire of both
countries, despite their occasional differences, to nmamintain close and
cooperative rel ations.

"W have had useful neetings in Auckland (during the Conmonweal th Heads
of Governnent Meeting) and OGsaka (at the Apec informal neeting) recently
and | look forward to having nore discussions with you and nenbers of your
del egation tonorrow," the Prine Mnister said.

Dr Mahathir said in noving ahead together, he was glad to note that the
necessary framework for bilateral cooperation had been put in place.

On trade, he said it had increased to over RVvb.1 billion for the first
ei ght nmonths of 1995 conpared to RMA. 1 billion for the correspondi ng period
in 1994,

Mal aysia is Australia's third |largest Asean trading partner and its



11th | argest export market.

Dr Mahathir said he saw trenendous potential in manufactured products
accounting for a major portion of the two-way trade as the two countries
t ake advantage of the benefits of the industrial devel opnent.

He said Mal aysia was al so | ooking forward to the satisfactory
conclusion of a new trade agreenent with Australia to provide greater
inpetus to the growth of bilateral trade.

Dr Mahathir said two-way investnent had al so seen encouragi ng progress
where Australia was now the fourth | argest investor in Malaysia with nore
than 200 conpanies with equity interest in Ml aysia.

Mal aysi an i nvestrent in Australia also grew by 34 percent in 1994 to
progressively cover new area, he said.

Dr Mahat hir hoped that the potential for increased joint ventures could
be further exploited by the private sectors of the two countries through
cl oser coll aboration between the Ml aysi an | ndustrial Devel opnment Authority
(Mda) and the Ml aysi a- Austral i a Busi ness Counci | .

On education, he said Malaysia will continue to send students to
Australia while at the sane tinme wel coning Australians to simlarly pursue
their studies in Malaysia. -- BERNAMA
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