03 AUG 1996

NEW APPROACHES NEEDED TO ENSURE SUCCESS OF MSC

KUALA LUMPUR, Aug 3 (Bernama) -- A panel discussion on "Investnent
Gui delines for the MSC Project," today deci ded that new approaches and
i ncentives were needed to ensure the success of the Multimedi a Super
Corridor (MSC).

Mal aysi an I ndustrial Devel opment Authority (M DA) Chairman Dat uk Dr
new t echnol ogi es.

"Hence, we need to take into account the ever changi ng technol ogi ca
environnment," he said in his opening remark at the third day of the
Miul ti medi a Asia 96 conference cum exhibition which began on Aug 1.

Zai nal Abidin, who chaired the subject on investnent guidelines, said
t he concept of MSC invol ved many el ements including ensuring adequate
infrastructure, sufficient skilled manpower for hardware and software
devel oprment and housi ng needs.

The RMb billion MSC project, unveiled by Datuk Seri Dr Mahathir Mhamad
on Thursday, ainmed to make Malaysia the first country to bring together al
el enents needed to create an environnent crafted especially to neet the
needs of | eading conpanies in the Information Age.

The MSC covers a 15km by 50 km area, enconpassing the Kuala Lunpur City
Centre, Putrajaya, KL International Airport at Sepang and IT City.

M nistry of International Trade and Industry's (MTIl) Industrial Policy
director Dr K. J. John said the MSC represented the third wave of
devel opnent al phase Mal aysi a i s undergoi ng.

The first wave was when Mal aysia was agriculture driven, and the second
wave was manufacturing driven with the establishnent of Free Trade Zones in
the country.

"The third wave represents know edge-based in the new emerging
borderl ess world. We have to unlearn the old systemand | earn the new
systemof |IT technol ogy," he said.

John sai d Mal aysi a nust nove away from assenbl y-line production and the
new | ndustrial Master Plan's (I MP) focus is information driven in software
and hardware technol ogy and "we think the MSC fits exactly into our new
I MP," he said.

M DA' s director-general Datuk Zai non Ai shah Ahmad said the existing
i nvest nent gui delines were not sufficient to pronote the MSC, since these
gui del i nes were neant for the manufacturing sector.

"W need new guidelines to support the MSC. Before, it was the size of
the investnent but nowit is to attract know edge-based and creative
i ndustries," she said.

M crosoft (Ml aysia) Sdn Bhd director John Lauer said, Malaysia has to
do nore to devel op the required manpower needs of the MSC

"Mal aysia i s not doi ng enough conpared to other regions. In short term
the probl emcan be addressed by bringing in foreign skilled manpower," he
sai d.

Lauer said linmtations should not stop Malaysia in |aunching the MSC.
"I'n ny business the best policy to adopt is: ready, fire and aim" he said.

M crsoft sel ected Malaysia as its regional headquarters because of its
| eaders (Malaysian) with a clear vision, liberal policy to allow entry of
foreign workers, a skilled workforce with conmand of English and strategic
| ocation of the country, close to Vietnam Thailand and | ndonesi a and
relatively | ow operation costs. -- BERNAMA
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