23 MAY 1996

NEW CESS RATE FOR PALM O L I NDUSTRY TH S JUNE

KUALA LUMPUR, May 23 (Bernama) -- The Mnistry of Primary Industries
expects to finalise by early next nonth the newrate of cess collected from
the palmoil industry to finance research and devel opnent (R&D) activities
of the Palm Q| Research Institute of Malaysia (PORIM.

Its minister Datuk Seri Dr Li mKeng Yai k said today PORI M needed extra
funds to broaden its R&D scope from R&D on pal moil production to R&D on
consunption, especially in the area of ol eochemicals, he told newsnen after
openi ng a seninar on "1996 PORI M Technol ogy Transfer Seminar" in Puchong,
near here.

R&D of palmoil such as cooking oil and nargarine were well devel oped,
but in the area of ol eochem cals and usage of palmoil in industry, "we
have only scratched the surface", he said.

Hence, the cess rate had to be revised upwards in order to neet a
growi ng need for funds to expand PORIM s R&D activities to find potentially
new pal moil - based products, he said.

The current cess rate of RMb per tonne of crude pal moil had renained
unchanged over the last 10 years, he said.

Dr Limsaid PORIMs board, conprising nostly palmoil producers, only
agreed to increase the cess rate by RML, instead of RMB that he had
proposed to them

R&D on pal moil consunption was just as vital as R&D on pal m oil
producti on, he said.

However, since the PORI M board is dom nated by pal moil producers,
there was a tendency for themto influence PORIMto do nore R&D on
producti on, he said.

"When | canme to the mnistry, at that time palmoil price was only at
about RM440 per tonne and they are willing to pay Rvb for the cess. But in
the last four years, palmoil prices never drop bel ow RML, 200 per tonne,
and they are only willing to increase it by RML...l amnot satisfied with
the RML raise,” he added.

He said, however, the cess rate increase would not be nore than RMB and
it would be gazetted and i npl enented upon its announcenent.

PORI M has al ready enbarked on its R&D on advanced ol eocheni cal s si nce
Septenmber | ast year, he said.

A centre for this purpose, known as Advanced O eocheni cal s Technol ogy
Centre in Selama industrial estate, would be officiated by Prinme M nister
Dat uk Seri Dr Mahathir Mhamad on Aug 17, 1996, he added.

At the senminar, Dr Limalso witnessed the signing of Menoranda of
Under st andi ng between PORI M and five conmpanies to transfer the institute's
new i nvention of palmoil planting material, called PORI M Series 3, which
has a hi gher kernel content and can increase the production of pal mkernel
oil.

The five conmpani es are EPA Managenent Sdn Bhd, Sabah Land Devel opnent
Board, Panmol Plantation Bhd, Sinme Darby Plantations and 1O Corporation
Bhd. -- BERNAMA

MK KM



	NEW CESS RATE FOR PALM OIL INDUSTRY THIS JUNE (Bernama 23/05/1996)

