24 MAY 1996
Mahat hi r - Per waj a
NO COVER UP FOR PERWAJA, SAYS DR MAHATHI R

KUALA LUVPUR, May 24 (Bernamm) -- Datuk Seri Dr Mahathir Mhanmad t oday
reiterated that the governnent will not hide anything over the massive
| osses sustained by the state-owned Perwaj a Steel Sdn Bhd.

Legal action would be taken agai nst any w ongdoi ng, he told reporters
upon his return froma 12-day working visit to Japan and the United States.
The governnment, however, would not shy away from devel opi ng the stee
industry in the country even though it had its fingers burnt because it was

very inportant for the industrialisation of any country.

He said Mal aysia was not the only country that had | ost nbney on the
i ndustry. Al European countries had suffered the sane and were just
pul ling out of their |osses while the US steel industry had gone down and
depended on small mlls.

"It is not an easy industry to go into. It requires skills, managenent,
expertise and honesty, everything," he said, adding that he woul d di scuss
with his deputy, Datuk Seri Anwar |Ibrahim the next step to rescue the
ailing steel giant.

Anwar told the Dewan Rakyat two days ago that Perwaja Steel was
i nsolvent with | osses of RM2.98 billion and RVM6.939 billion in liabilities.

Dr Mahathir al so said that the governnent woul d study the proposals by
Price Waterhouse to restructure Perwaja. They included privatisation or a
joint venture.

Four conpani es had expressed interest to revive Perwaja. They are the
Li on Group, Renong Bhd, Syarikat Maju Hol ding and Wng Ti ek Hol di ng Bhd.

On Mal aysia's proposed nicro-satellite launch in 1998, he said the
governnent was exami ning the possibility of a joint venture with India.

The project is under the science division of the Prime Mnister's
Departnment. Arianespace, which | aunched Mal aysia's first satellite, Measat,
earlier this year, had agreed to offset the cost of |aunching the two
m cro-satellites.

Dr Mahat hir, who had pronoted Mal aysia's proposed Mil tinedi a
Super-Corridor (MSC) in Japan and US, said the governnment would follow up
by ensuring that adequate tel econmunications infrastructure would be in
pl ace for corporations to set up their headquarters. -- BERNAVA
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