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| VvP: CEM TO BE NURTURED TO BECOVE OBM

KUALA LUVPUR, Nov 28 (Bernama) -- Ml aysian origi nal equi pnent
manuf acturers (OEM in the electric and electronics industry, the only
sector that has devel oped the senbl ance of an industrial cluster, will be
nurtured to beconme original brand manufacturers (OBM and exports under the
Second | ndustrial Masterplan (1 MP2).

This will create greater weal th from hi gher val ue-added activities, the
Mnistry of International Trade and Industry said in the I MP2 unveil ed by
Prime M nister Datuk Seri Dr Mahat hir Mohanmad here today.

Apart fromintroducing nore liberal policies to facilitate the entry of
expatriates with technical or specialised know edge or skills, the
government will provide incentives to develop skills in high val ue-added
activities such as design, branding and marketing, it added.

Mal aysi an conpanies will be given special focus to develop theminto
regi onal and gl obal conpanies with the Ml aysia External Trade Devel opnent
Cor poration (Matrade) organi sing special pronotional programmes for
Mal aysi an brand nanme products overseas.

The el ectrical and electronics industry is the | eading industrial
sector in the country in terns of investnment, industrial output,
val ue- added, exports and enpl oynent.

Successful in devel oping world class capabilities and capacities in a
wi de range of products, it renmains essentially a manufacturer of foreign
brands.

The nministry said other future thrusts of the cluster-based industri al
devel oprment approach for the electrical and el ectronics industry included
devel opi ng the val ue chain, deepening the supply chain, noving into higher
technol ogy and new growt h areas, establishing wafer fabrication facilities
and devel opi ng i nformati on technology (1 T) and the nultinedia industry.

In devel opi ng the value chain, large multinational conpanies (M\Cs)
wi Il be encouraged to establish integrated manufacturing centres (I MCs) and
use Mal aysia as the centre for their industrial marketing and procurenent.

Mal aysia will al so be nmade the production hub of the Asia-Pacific and
beyond by revi ewi ng financi al encunbrances that hinder establishnent of
operational headquarters, world headquarters and i nternati onal procurenent
of fices.

Laws and regul ati ons governing free trade zones and |icensed
manuf act uri ng war ehouses that hinder formation of a national cluster and
prevent conpani es fromtaki ng advantage of benefits to be derived by
participation in higher value chain activities will also be reviewed, it
added.

Deepening the supply chain will entail strengthening it vertically and
hori zontally and cluster |inkages will be enhanced.

In noving the industry into a high technol ogy plane, the mnistry said
strategi c acquisition of core and energi ng technol ogi cal conpani es,
particularly technol ogy to design and fabricate wafer, woul d nade toget her
with an accel erated programre of devel opi ng i ndi genous capabilities through
manpower training, applied research and private-public sector funded
research and devel opnent in priority areas.

The "m ssing link" in the value chain of the industry will be filled by
addressing the high inport content through devel opnent of wafer fabrication
facilities.

Focus will be given to "at |east one project of each of the main types



of integrated circuits,"” nanmely nmenory, nicroprocessors and ASICs to ensure
a wi de coverage of market and technol ogy.

On the nultinedia industry, which is expected to be the next engi ne of
growth in the electrical and el ectronics industry, MTI said anbng the
applications identified for i nmedi ate devel opment in the Miltinedia Super
Corridor are electronic governnent, renote manufacturing, multipurpose
smartcard and a nul tinmedi a funds haven. -- BERNAVA
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