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O L FIRVB SHOULD TEAM UP TO SPREAD RI SKS, SAYS MAHATHI R

KUALA LUMPUR, July 30 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohanmad t oday suggested that oil conpani es cooperate with one
anot her and share the risks of the business.

"They have a need to spread the risks by team ng up with other oi
compani es, especially major oil corporations,” he added.

The willingness of the big conpanies to accept snmall national oi
conmpani es as partners in ventures in third countries should augur well for
the future of the oil industry, he said when opening the 1st Asia G| and
Gas Conference and Exhi bition here.

Dr Mahathir al so pointed out that national oil conpanies should go
abroad in order to ensure future supplies but the conpani es, however, would
not enjoy the kind of protection they received at hone.

“"National oil conpanies can contribute through their business
connections and the relation between their country and host nations," he
sai d, adding that the oil conpani es would not only be useful to bigger
i nternational conpanies but also in third countries.

The Prime M nister said the wealth generated in the oil and gas
i ndustry nust be shared fairly so as not to be exploited by any party.

He added: "No one should forget the result of the exploitation of the
M ddl e Eastern oil nati ons.

"Eventual ly, they hit back by increasing, by many tinmes, the price of
oil, resulting in the world' s econony once being thrown into a turnoil."

He called on the industry to study and carry out research and
devel opment on how to use energy nore efficiently and to identify newer
fuel s and energy resources, in particular renewabl e resources.

He hit out at sone m sguided groups which tried to prevent the
devel opnent of renewabl e energy resources in Asia.

"... the judicious harnessing of renewabl e energy resources,
particul arly hydro-power, should be encouraged and subsi di sed by the
devel opd Western nations in the interest of conserving exhaustibl e fossi
fuel for themto share in the future," he said.

The growt h and increasing affluence of East Asia including Southeast
Asi an countries would change the pattern of trade and distributon of raw
materials for the whole world, he added.

Dr Mahathir said: "This is inevitable. If Asians becone nassive and
wast ef ul consumers as the Europeans and Anericans are, demand nust exceed
supply of many of the basic raw materi al s.

"I'f we can imgine all the Asian countries having the per capita i ncone
of Western countries, the consunption of petrol eumwould probably dry up
all the oil wells of the world in record tine."

Earlier, Petronas chairman Tan Sri Azi zan Zai nul Abidin said new trends
have ermerged that have led to an escalation in the demand for petrol eum
products.

As such, the situation required urgent attention and appropriate
response fromthe industry.

Wil e the short-term perspective was dom nated by the fear of over
supply, in the long termthe industry would have to grapple with the
probl em of nounting demand for energy in the industrialising nations, he
added.

"New additional capacity is required to satisfy the burgeoni ng denand.
This will only be achi eved through a nmassive injection of capital - a



prospect not easily attainable in the present price and cost scenario,"” he
sai d.

The three-day conference which will review the current status of the
oil industry and predict future trends, is organised by the Asian Strategy
and Leadership Institute (ASLI) and co-sponsored by Conference Connection
Inc and Petronas. -- BERNAMA
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