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M S| A- VI ETNAM COOPERATI ON TO OPTI M SE UTI LI SATI ON OF RESOURCES

By: Zai noor Sul ai man

HO CH M NH CITY, March 9 (Bernama) -- The different stages of
devel opnent between Mal aysia and Vietnamw ||l not stand in the way of
finding conplementary areas to trade and invest, resulting in optinal
utilisation of resources within the Asean region of 400 nillion consuners,
Datuk Seri Dr Mahathir Mhamad sai d today.

"As a nmenber of Asean, Malaysia is fully coomitted to sharing its
experiences with Vietnam™" the prine mnister said in his address to the
Joi nt Business Luncheon Meeting, here, shortly after his arrival from
Danang, on the last leg of his three-day working visit to Vietnam

Dr Mahathir said it was refreshing to note that in East Asia there had
been a trenmendous increase in intra-regional trade and investnment flows
| eading to greater integration of markets.

"The establishnent of Afta (Asean Free Trade Area) is but a
formalisation of the nmarket-driven econom c integration process ai ned at
accel erating trade and i nvest nent anong Sout heast Asian countries," he
sai d.

Sayi ng that East Asia was set to becone the dominant regi on of the
worl d econonically, politically and culturally in the year 2000, he said
Vi et nam and Mal aysi a, which are part of this dyanam c regi on, should work
together to ensure that prosperity did not pass them by.

"New ways of enhancing bilateral econoni c cooperation nust be expl ored
so that growmh of this region is shared," he said.

Dr Mahathir said Mal aysia pl aced great inportance on devel opi ng trade
and econoni ¢ cooperation between countries in the South and in line with
this spirit the governnent had encouraged Mal aysi an conpani es to i nvest and
contribute to capacity enhancenent of the South countries including
Vi et nam

"It is therefore inperative that we, who are fromthe countries in the
Sout h, do nore busi ness anmong oursel ves,' he said.

He said the rapid increase in the bilateral trade between Ml aysia and
Vi et nam proved that there existed many conpl enentarities anong the two
econom es for trade.

The val ue of bilateral trade between Vietnamand Ml aysia rose from
US$55 million in 1990 to al nost US$272 million in 1994 and was expected to
have exceed US$350 million |last year. (US$1=RM2.50)

"I would like to urge the Vietnanese and Ml aysi an busi ness communities
to work together to increase and to diversify the range of products traded
bet ween our two countries,' he said.

Under Afta, Vietnamhas offered a package of 1,638 itens for tariff
reductions, which include machi nery, nechani cal appliances, paper and paper
boards, chemicals, precision nmedical instrunents, plastics, iron and steel

Tariff reductions of these itens would further facilitate business and
joint venture opportunities between Vietnamand Ml aysi a, he said.

Urgi ng the Ml aysi an busi ness community here to be fully involved in
the economi c devel opnent and reconstruction of Vietnam Dr Mahathir said
they should share their exprience and expertise with their Vietnanese
counterpart, seek lasting business relationship that was nutually
rei nforcing and beneficial and renmain responsible at all tinmes.

He said was confident that Vietnam an emerging market with a high rate
of literacy and abundant natural resources, would in the not distant
future, join Asean's rapidly industrialising countries.



Later, during a dial ogue session, Dr Mahathir said Mal aysia was not
only keen to enter into a joint venture with Vietnamin rice production but
also in other agricultural produce |like rubber and pal m oil

He said that as nore agricultural land in the country was being
redevel oped for industrial use, Malaysia had to turn to nei gbouring
countries to undertake joint ventures in agro-based industries.

He said it was the policy of the government to produce only 65 per cent
of its rice consunption so that it could inport the rest from nei ghbouring
countries to pronote bilateral trade.

To a question, he said Ml aysia did not discrimnate agai nst Vietnam or
any other country and it would pay for its inported rice based on their
grades and quality.

At the end of the luncheon the prine mnister and Vietnanmese officials
wi t nessed the signing of six Menoranda of Understandi ng (MU between
Mal aysi an conpani es and their Vietnanmese counterparts in various ventures,
fromplanting rice to tradi ng and manuf act uri ng.

They include an accord signed by Padi beras Nasi onal Berhad (Bernas) and
anot her Mal aysi an conpany, Super Enterprise Berhad, with the Departnent of
Agriculture, Forestry and Fishery of Tiang Province for rice planting and
m | |ing.

Proton and Vina Stars Mdtor Corporation signed the |licence and
techni cal assistance agreenent to enabl e the Vi etnanese conpany using the
knowhow, technical assistance and information fromProton to inport,
assenbl e and distribute Proton products in Vietnam

Sout hern Steel Berhad entered an agreenent with Hongl oan Co and
Si ngapor e-based Itochu Steel Asia Pte Ltd to set up and operate a stee
pipe mll in Vietnam

Tei k Tat Hol ding Co entered an agreement with the Tay Nonh Comittee of
I nvest ment and Cooperation to establish a plant to produce ropes, nets and
rubber products while Telewire & Cable Sdn Bhd signed the MoU with Li sado
Electric & Electronics Co of Vietnamto establish and operate an Enanel | ed
Copper Wres factory.

Anot her Ml aysi an conpany, Tel etron Hol di ng Sdn Bhd, signed an accord
wi th Dananf Territorial Inport and Export conpany to establish and operate
a public transportation service and rel ated business in Vietnam -- Bernana
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