09 MAR 1996

OPPGCSI TI ON TO EAEC | S SHORT- SI GHTED, SAYS THANAT KHOVAN

KUALA LUMPUR, March 9 (Bernama) -- Opposition against the East Asia
Econom ¢ Caucus is short-sighted and irrational and the time is now right
to correct that m sconception, a noted Thai academni ci an said today.

Tun Dr Thanat Khonan, chairman of the Policy Council, Internationa
Studies Centre of the Institute of Foreign Affairs, Thailand, said the
opposition agai nst the East Asia groupi ng was based on an erroneous concept
that any cooperative organsiation nust include the countries of the western
Pacific Rim

"Otherwi se it would be considered antagonistic to the latter who could
not perceive that such a grouping could serve as a connecting |ink between
the eastern and western R mof the Pacific," Thanat said in a working paper
on "Assessnent and New Devel opment of Regi onal Mechani sns" presented at the
synposi umon East Asian Economi es.

The synposiumwas officially opened by Deputy Prinme M nister Datuk Seri
Anwar | brahi myesterday and is jointly organi sed by the Institute of
Strategic and International Studies (1SIS) and the Japan Institute of
International Affairs (JIIA)

He added that the tinme was now right for start building a teamspirit
for East Asia which should inspire all those who are in the region to bring
forth their contributions and to play active rol es.

Thanat pointed out that maj or East Asia Econom ¢ Caucus (EAEC) parties
which were still lukewarmor reluctant to | end their support for the EAEC
for fear of displeasing their major trade partners should for their own
sake revise their position

"They should realise that siding with East Asia will inprove their
negoti ati ng chance rather than decrease it, especially after the
Asi a- Europe Meeting (ASEM)," he said.

Thanat stressed that EAEC a proponents should also clarify, if they
have not al ready done so, that its construction is only a "concentric ring"
next to Asean before arriving to outer rings like the Asia Pacific Economc
Cooperati on (APEC) Forum

"I't should not be construed as a definitive rejection or exclusion of
other entities on the western or southern Pacific RRm" he added.

Meanwhi | e, Takeshi Kondo, General Manager, O fice of Political and
Econom ¢ Research, Itochu Corporation, said the EAEC, as proposed by Prine
M ni ster Datuk Seri Dr Mahathir Mhamad, is in the process of becomnming a
vi brant forumfor discussion on the future devel opment of the region.

"I't may now be at a point in its devel opnent where it woul d be useful
toinclude in its discussion the possibility of expanding the Asean Free
Trade Area (AFTA) in order to forma Wrld Trade O gani sation (WO
consistent free trade area," he said, adding that linking free trade areas
coul d al so sustain regional growmth and stability.

He said if in the future, AFTA was expanded to include Northeast Asia,
the Australia-New Zeal and C oser Econom c Regi on (CER), and APEC econom es
were linked with other free trade areas, a global scale free trade
nmechani smwoul d be realised within the WO framewor k. -- BERNAVA
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