31 OCT 1996

PENANG PO SED TO PLAY ROLE AS HUB FOR TECHNCLOGY

YOKOHAMA, Cct 31 (Bernamm) -- Pulau Pinang is now poised to play a very
important role as the hub for technol ogy, training, telecomunications and
transportation besi des manufacturing, trade and tourism

The Pearl of the Orient is gearing up to attract Japanese snall and
medi umenterprises to invest in the state to strengthen the base for
hi -tech technol ogy and i ndustri es.

"Many Penang conpani es are now ready to seek strategic alliances with
foreign conpanies, not only to supply to large multinational corporations
(M\NGCs) in Penang and Mal aysia, but also to venture into the Asean and world
mar ket , " Pul au Pinang chief mnister Tan Sri Dr Koh Tsu Koon sai d.

He said this in his speech at the opening of the investnent and trade
sem nar at the Yokohana Synposia here, today.

The panel speakers at the seninar include Tongkah Hol di ngs Ber had
chai rman Mokhzani Mahathir and Hitoshi |shinori, managi ng director of
Hi tachi Sem conductor (M Sdn Bhd.

Al so present at the semi nar was a del egati on of sone 50 busi nessnen
from Pul au Pi nang who, anong others are involved in the manufacturing,
trade and touri smsector.

Dr Koh said Pulau Pinang would like to invite Japanese small and medi um
enterprises to invest in the state either on their own or on joint-venture
basis with Ml aysi an entrepreneurs to supply parts and conponents to the
MNC s and to manufacture end-products for export.

"Penang, and Mal aysia as a whole, has a lot to offer to Japanese
i nvestors, such as attractive incentives, good infrastructure and a hard
wor ki ng popul ation," he said.

"Currently, there are about 64 Japanese conpani es whi ch have been Pul au
Pi nang' s partners of progress. Anobng themare giants such as Hitachi, Sony,
Toray, Toshi ba, Kanebo, Sanyo and N kko. These Japanese conpani es provide
about 40, 000 jobs," Dr Koh said.

The state's econoni ¢ performance has been robust with gross donestic
product (GDP) growth rate averagi ng 12 percent per annumin the |last six
years, conpared with Malaysia's national average growh of 9.0 percent per
annum

A sem nar participant, Popular Profile Sdn Bhd executive director,
Azman Kassi m sai d he hoped to seek new joint-venture partners and to secure
new sal es contract in Japan

Popul ar Profile's core business activities include conmponent
manuf acturing for conputers and caneras and its custoners include Hitach
and Canon.

Azman sai d the conpany hoped to achi eve a sal es turnover of RMB0
mllion to RWMO nmillion for 1997, adding that "our relationship with the
two Japanese conpanies is strong. They provide technol ogy and technica
support to hel p us produce the various conponents." -- BERNAMVA
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