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Anwar - Per waj a
PERWAJA LOSSES NOT SOLELY DUE TO | RREGULARI TI ES

By: Vaan A Hul ai m

LONDON, July 6 (Bernamm) -- Foreign exchange | osses and appreci ation of
the yen had contributed to Perwaja' s insol vency although el enents of
irregularities were detected in the state-owned steel nill, Deputy Prine

M ni ster Datuk Seri Anwar | brahi msaid today.

At a di al ogue with Ml aysian students here, Anwar, who is Finance
M nister, said he wanted to clear the m sconception that Perwaja s huge
| osses were all due to irregularities.

"Firstly, there were managenent actions that did not follow
regul ati ons. Secondly, |osses resulted fromseveral decisions nmade,

i ncl udi ng purchases and paynents deened irregular for not adhering to
spendi ng regul ations, but what | wish to clarify is the general perception
that the | osses were wholly due to irregularities...this is not true," he
sai d.

At a press conference for Ml aysian journalists later, Anwar sai d what
he disclosed in Parlianment in connection with Perwaja's | osses was based on
an audit report by accounting firmPrice Waterhouse.

Perwaj a suffered | osses exceeding RVM2 billion due to nmismanagenent. The
gover nnent has appoi nted Maj u Hol dings and Lion Group to lead efforts to
turn it around.

"W do not want the general notion of blam ng one person for the whole
problem " he said.

The Perwaj a i ssue cropped up at the dial ogue when Anwar was asked if it
was true that the | osses were played down because one of those involved in
Perwaja is close to Prime M nister Datuk Seri Dr Mahat hir Mhamad.

At the dial ogue, Anwar dism ssed the notion that the Bakun
hydroel ectric damproject in Sarawak was not a national proirity and was
continued at the request of Dr Mahathir.

The proposal to build the Bakun dam was supported by the Cabi net and
was not a decision made by Dr Mahathir only, and the project woul d benefit
not only one contractor in Sarawak, he said.

"Bakun is actually a Mal aysian project. This is not Dr Mahathir's
project. The Cabi net supports it and the Econonic Planning Unit supports it
too," he said.

He said al though Ekran Berhad, the project devel oper, had its own
consultants, the governnment did not use their services and instead
appoi nted an international company to offer independent advice.

In his address to the students, Anwar said they should strive for
excel l ence rather than just studying for a degree.

Anwar arrived here on Wednesday for a three-day official visit at the
invitation of the United Ki ngdom gover nnment.

He had nmet Prime M nister John Major, Deputy Prine Mnister Mchae
Hesel ti ne, Board of Trade Chairman | an Lai ng and Defence Secretary M chael
Portill o.

Anwar al so met Bank of Engl and Governor Eddi e George and addressed a
gat heri ng of businessnmen and | eaders in the financial circle here. --
BERNANMA
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