09 SEP 1996

PETRONAS TO PROCEED W TH | RANI AN PRQJECT, SAYS CEO

KUALA LUMPUR, Sept 9 (Bernama) -- Petroliam Nasional Bhd (Petronas)
will proceed with its oil exploration project in Iran, president and chi ef
executive officer Datuk Mohaned Hassan Marican said today.

"W have got advise fromvarious parties to proceed with the deal,"” he
told reporters after opening the Asia Pacific Drilling Technol ogi es
Conf erence, here.

Petronas has a 30 percent stake in the Sirri A and Efields in Iran
first anarded to Total, a French oil conpany, in 1995.

Petronas signed an agreemwent with Total in June 1996 for the 30
percent stake and obtai ned approval for the participation fromthe Nationa
Iranian O | Conpany in early July.

"The field has recoverabl e reserve of 600 mllion barrels and the total
i nvestnent required to develop the two oil fields is US$600 mllion,"
Mohanmed Hassan sai d.

The United States has threatened to i nposed sancti ons under the
I ran-Li bya Sanctions Act on non-US firns that invest US$40 million or nore
a year in the oil and gas sectors of the two M ddle East countries.

Petronas's involvenent in Iran, through wholly-owned subsidiary
Petronas Carigali Overseas Sdn Bhd, has rai sed eyebrows anong oil and
political circles in view of the threatened US sancti on.

But Prime Mnister Datuk Seri Dr Mahat hir Mhamad has sai d Mal aysi a had
the right to nmake its own decision whether to invest in Iran.

The national oil corporation has been active in overseas ventures to
pursue its goal to derive 30 percent of its revenue fromits internationa
ventures by the year 2005.

Petronas is believed to be involved in both upstream and downstream
activities in the Philippines and South Africa, upstreamactivity in Syria,
Paki stan and Iran and solely downstreamactivity in China, India, Yenen,
Dubai, Australia, Argentina and Myanmar.

Earlier, in his keyote address, Mdhd Hassan said demand for oil in the
Asi a-Pacific region was projected to grow from18 mllion barrels per day
(bpd) in 1995 to about 20 million bpd in the year 2000.

Coupled with depleting reserves, it was likely that the inbal ance
bet ween supply and demand in the region would continue to wi den, he added.

The process of industrialisation in the region has |ed to higher denmand
for petrol eum products, especially for power generation and transportation
needs.

Mohd Hassan sai d chal | enges facing the oil industry included the need
for new and i nproved technol ogy to enable oil operators to be nore
efficient and cost effective and to devel op adequate skilled, know edgabl e
and conpet ent manpower resources.

Recogni sing the inmportance of technology in the oil and gas industry,
Petronas had set up a technol ogy resources nmanagenent division to spearhead
t he devel opnent of research and technol ogy, he added.

Mohd Hassan said given the availability of highly skilled manpower at
relatively low cost in Mal aysia, multinational corporations should consider
rel ocating or establishing new research and devel opnent facilities in the
country. -- BERNAMA
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