06 MAY 1996

REAX: FMM SAYS | MPLEMENTATI ON VI TAL TO ACHI EVE PLAN S TARGETS

KUALA LUMPUR, May 6 (Bernama) -- The Federation of Ml aysi an
Manuf acturers (FMVM) today | auded the strategies to sustain the nation's
econom ¢ growt h under the Seventh Mal aysia Pl an, but says its effective
inplementation is all-inportant to ensure the plan's success.

Its chief executive officer Tan Keok Yin told Bernama that crucial to
this would be for the private and public sectors to continue to work
together in carrying out the strategies, including skills devel opnent, laid
down by the government as well as in enhancing Malaysia's industrial
conpetitiveness.

Onits part, FMMwoul d continue to work closely with the governnent in
preparing | ocal manufacturers to absorb new t echnol ogi es and brace
thensel ves for challenges in the international arena, he said.

Tan, commenting on the Seventh Mal aysia Plan tabled in Parlianent by
Prime M nister Datuk Dr Mahathir Mhamad today, said a different dinension
for industries under the plan was to go for |arge-scal e production.

"To do that, we need to strengthen Ml aysia's industrial sector, both,
internms of financial and technical capability... which neans | ooking at
the support systemto ensure industries have both forward and backward
I'i nkages, " he added.

He said, however, local industries were still operating on a margi na
basis, which was why it was necessary for a back-up systemfor themto go
for volune as well as enhance their marketing skills on a gl obal scale.

"What is inportant is for such support systens to nurture Malaysia's
very own rmultinationals," he said, adding that |local multinationals should
one day be able to sub-contract the nanufacture of their products overseas.

To this end, he said, the Small and Medi um Scal e I ndustries (SM)

Cor poration woul d have a vital role to play in enabling SMs to upgrade and
energe as the nucleus for the | arge-scal e export-oriented industries.

Turning to transfer of technology, he said it was inportant for
Mal aysi an conpani es, as recipients, to be able to absorb new and hi gh
technol ogies fromforeign investors by investing in trained and skilled
per sonnel

To a certain extent "we are still dependent on foreign technol ogi es,
which is why it is inperative that we devel ope i ndi genous technol ogi es
t hrough greater investnment in research and devel opnent and sci ence and
technol ogy, " he added.

On the government's target of having 60 percent domestic investnent and
40 percent foreign investnment by the end of the plan period, Tan said:

"Mal aysi a cannot continue its dependence on foreign investnents."

He sai d devel opi ng hone-grown i ndustries was vital, nore so, given the
i ncreasi ng gl obal conpetition for foreign direct investnent.

As for the manufacturing sector, targeted to nake up 38 percent of the
Gross Donmestic Product by the year 2000, he said it was also inportant to
expand t he services sector to conpl enent manufacturing activities, which
woul d contri bute towards devel opi ng an i ntegrated manufacturing structure.

Wil e the governnent has | aid down well-formul ated strategies, the onus
was on the private sector to exploit themto the fullest advantage. "They
have to act," said Tan. -- BERNAVA
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