26 APR 1996
LEAD Mahat hi r- Bet rayers
PM BRANDS CHEATI NG CONTRACTORS AS " BETRAYERS"

KUALA LUMPUR, April 26 (Bernama) -- Datuk Seri Dr Mahat hir Mhamad
t oday branded Bum putera contractors who cheated the government as
"betrayers” and warned that stern action would be taken agai nst them

The Prime M nister said stern action needed to be taken agai nst such
contractors because they were "betrayers of the Bum puteras” and were the
peopl e who frustrated the achi evemrent of the New Econonmic Policy (NEP)

"W were reproached for not hel ping the Bum puteras (but when) we
hel ped, there were people who did such things.

"I amvery disappointed if it is true such things have happened," he
sai d when asked by reporters at the Sultan Abdul Aziz Shah Airport in
Subang on his return this norning fromofficial visits to Croati a,

Bosni a- Her zegovi na and Macedonia and a working visit to Malta as well as a
private visit to Italy since April 14.

He was commenting on reports of contractors falsifying information to
obtai n government contracts. After receiving downpaynment of up to RML2
mllion, they did not carry out the projects and i nstead di sappeared.

The Prinme Mnister said the governnent had resorted to various nmeans to
hel p Bum putera contractors, including granting thema 15 per cent advance
on the contracts awarded so that they coul d conmence work. Instead, they
cheat ed t he governnent.

"People like these are the ones who betray the Bum puteras and all the
governnent's efforts,"” he said.

Dr Mahathir said he woul d seek a detailed report on the alleged rip-off
fromthe Entrepreneur Devel opment M nister Datuk Miustapa Mohaned.

He said investigation would be carried out to ensure the contractors
i nvol ved got what they deserved including having to pay back the
downpaynent which they obtai ned through illegal neans.

"If we find that there is evidence, we will nake sure they cough out
all that noney they took illegally,” he said.

Asked whet her government officers and politicians were involved, Dr
Mahat hir sai d: "Woever, all those involved, will be investigated and if
there i s wongdoi ng, action nust be taken."

However, the Prime Mnister said, he did not want to nake accusati on
agai nst anyone before he was proven guilty.

Asked why the alleged rip-off was not detected earlier since the matter
was reported to have occurred for the past three to four years, he said it
was difficult for the government to determ ne whether the Bum puteras it
wanted to hel p were honest or dishonest.

"Can you tell whether a person is a crook or otherw se just by | ooking
at his face?

"After it happened, then we know and now we will take action,
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he sai d.
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