02 OCT 1996

PM EXPECTS BAKUN JOB TO BE COVPLETED ON Tl ME

KUALA LUMPUR, Cct 2 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad says he expects the multi-billion ringgit Bakun Hydroel ectric dam
project in Sarawak to be conpleted on schedule in five years' tine.

Wrk on the RML3.6 billion project started yesterday and everybody
shoul d now concentrate on finishing the job on tinme, he added.

He was happy that the contract signing was conpleted at |ast after
facing sone problens, he said, adding "if there are problens we will solve
them ™"

He was speaking at a press conference after w tnessing the signing of
the tw ce- post poned engi neeri ng, procurenent and construction (EPC)
contract for the project between Bakun Hydroel ectric Corporation Bhd (BHC)
and ABB- CBPO Consortium

At the signing, BHC was represented by its executive chairman Tan Sr
Ting Pek Khiing, who is al so executive chairman of Ekran in which it has a
32 percent stake, ABB executive vice-president Goran Lindahl and Brazlian
conmpany CBPO director Marco Elie Altit.

Under the contract, Ekran Bhd will receive a total of RML billion as
conpensation for its past efforts and its future role as project nanager
over the construction period of six years.

Asked whet her Ekran deserved to be paid the managenent fee, Dr Mahathir
said that, so far, nobody had paid Ekran for the job it had done.

El aborating on the paynment, Ting said it would be based on the progress
of work done during the construction period and an Ekran director |ater
confirmed that BHC woul d pay Ekran the RML billion

On the reported technical hitches which delayed the contract signing,
Ting explained that it was due to finalisation of who would do what in the
project, the nation's |largest privatised project.

Asked about the source of financing, Ting confirned there would be no
borrowi ngs and that it would be sel f-funded, such as through proceeeds from
the listing of BHC, expected by year-end.

A statenent issued at the function said the EPC was worth RML3. 05
billion and the project should start no later than Jan 1, 1997 with the
initial operation date and conmercial operation date to be not |ater than
Cct 31, 2002, and Aug 31, 2003, respectively.

Ekran woul d retain 32 percent equity in BHC, making it the single
| ar gest sharehol der. The Sarawak State Government woul d hold 19 percent,
Sarawak El ectricity Supply Corporation 9 percent, Enployees' Provident Fund
(EPF) 10 percent, Tenaga Nasi onal Bhd 25 percent and Mal aysia M ni ng
Corporation Bhd 5 percent.

The hydroel ectric power plant would have an installed capacity of 2,520
megawatts in Sarawak and power transm ssion systemconprising about 670 km
of overhead HVDC lines in the state and about 670 km of submarine cabl es
linked to Tenaga Nasional's transm ssion systemin Peninsul ar Ml aysi a.

The project is also designed to supply power to the Sarawak El ectricity
Supply Corporation (SESCO systemin Sarawak, the statenent added.

The concrete face rockfill to be built over Sungai Bal oi would stand
205 metres, or twice the height of Egypt's Aswan dam Over 70,000 hectares
of forest and cultivated fields would be subnmerged to create a reservoir
the size of Singapore.

Anong t he uni que features of the EPC are | ocal participation whereby
the contractor was required to provi de maxi mum opportunities of about 40



percent of the contract price for local particpation in the execution of
t he project.

The contractor must al so ensure transfer of technol ogy to Ml aysia by
provi di ng suitable and adequate training.

There was al so provision in the contract for the establishnment of a
Power Technol ogy Centre in Malaysia to facilitate the transfer of
t echnol ogy.

The contract stipulates strict requirements for conpliance with
environnmental protection as required by the Natural Resources and
Envi ronnent al Board of Sarawak, the statenent said.

The damwoul d facilitate industrial expansion into the hinterland of
Sar awak.

Under the Power Purchase Agreenent signed between BHC and Tenaga
Nasi onal on July 3, 1996, Tenaga Nasi onal woul d pay BHC 16.5 sen per
kilowatt hour for the first five years and 17 sen per kil owatt hour for the
next 25 years.

On the Kual a Lunpur Stock Exchange, Ekran cl osed higher by 40 sen to
RML1. 50 today. For conpanies in its stable, PWE rose 50 sen to RML23. 50,
Wbl ey | ndustries was unchanged at RVb. 35, Granite Industries increased
five sen to RVb. 10, FCWgai ned 10 sen RMB. 40 but Pacific Chenicals declined
25 sen to RVB. 80. -- BERNAMA
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