14 AUG 1996
LEAD Mahat hi r - Myannar
PM SAYS ASEAN DOES NOT FEAR U. S. ECONOM C SANCTI ONS OVER MYANVAR

KUALA LUMPUR, Aug 14 (Bernamm) -- Datuk Seri Dr Mahathir Mhanad said
t oday Asean does not fear econonic sanctions by the United States for
accepting Myanmar as a nenber of the regi onal grouping.

However, the Prinme M nister said, Asean was confident the US woul d not
resort to such punitive action because it has investnments in the region,

i ncluding in Myanmar

"We are not afraid if (the US) inposes sanctions on Asean. | think they
will feel it (too). They have large investnments in this region, including
in Myannmar. They see oil, they will cone," he said when asked on the
possibility of the US inposing econom c sanctions on Asean for admtting
Myanmar as a nenber.

He was speaking to reporters after paying a farewell call on the
Chai rman of Myanmar's State Law and Order Restoration Council (SLORC),
Seni or CGeneral Than Shwe, at Hotel Istana.

Gen Than Shwe, who will | eave for Pulau Pinang today to continue his
five-day official visit to Malaysia before returning to Myannmar on Fri day,
| ater had an audience with the Yang di - Pertuan Agong Tuanku Ja' afar and
Raj a Permai suri Agong Tuanku Naji hah at |stana Negara.

Asked whet her there was any objection anobng Asean nenbers to the entry
of Myanmar (corrected), Dr Mahathir said: "Perhaps there is...but | think
the objection is not very strong. Actually, those attenpting to obstruct
the entry of Myanmar into Asean are (other) foreign countries.”

He said Asean does not conpel its menber countries to have the sane
system of governnment and, because of this, Asean was willing to accept
Vi et nam al though it has a different system of governnent.

Dr Mahathir, who reiterated Malaysia's stand to fully support the entry
of Myanmar into Asean, hoped it could be realised next year to enable the
grouping to cover all 10 nations in Southeast Asia.

Asean will mark the 30th anniversary of its formati on next year.
Myanmar, which currently has observer status in Asean, is expected to be
accepted i nto Asean next year together with Laos and Canbodi a.

Asked on the opposition to Myanmar by several organisations in the
country, such as Mal aysi an Muslim Youth Mwvenent (Abin), Dr Mahathir said
the problenms in Myanmar coul d be resol ved by ot her neans.

"Severing relations does not nmean the problens will be resolved. This
i s what we neant by constructive engagenent,” he said in referring to the
current Asean approach towards Myanmar.

Asked whet her the visit of Gen Than Shwe has inproved relations with
Mal aysia, Dr Mahathir said: "W now have a better understandi ng of Myannar
and the problens faced by its governnment which is attenpting to overcone
them They have brought progress and ot her peopl e shoul d acknow edge it.

"When we said we want to have constructive engagenent with Myanmar, the
Western countries | aughed at us. They are being cynical."

Dr Mahathir said the Myanmar of today is different fromthat in the
past which practised an isol ationist policy.

"Now, Myanmar adopts an open attitude, its econony is growing rapidly
and its people are living nore confortably and do not feel as anxious as
previously," he said. -- BERNAMVA
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